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AUSTIN 
No matter what the legis- 
lature does about a tax bill 
this session (and chances of 
one passing are not. very 
good, the House rejection of 
Gov. Daniel’s abandoned ac- 
counts bill to obtain dormant 
funds for the state from banks, 
oil companies, and gas pipe- 
lines makes a special session 
a practical certainty. 


Daniel was outraged by the 
House’s reversal of the 71-69 
favorable vote of the preceding 
week. The decision to let the 
opponents of his plans “stew 
in their own juice” the rest of 
the week while the House 
tax committee’s H. B. 727 was 
being cut to pieces was a 
result of his view that the 
majority will come _ around, 
given time to reflect. His re- 
marks shortly after the 
defeat of the bank bill were 


angry and unyielding. 
One of his political aides, 
later in the week, said, “If 


they push him into running 
for a third term on the issue, 
three out of every four who 
voted against the bill will be 
defeated.” 


He had made it clear the 
week before, in his statement 
of April 15, that the bank 
bill is closer to his heart than 
the tax program. “This was 
and will continue to be one 
of the greatest fights for the 
people and for the state in 
recent legislative history,” he 
said. “As far as I am concerned, 
I have never felt stronger 
about the justice of any fight 
except the tidelands battle, 
and it is with the same spirit 
and determination that I shall 
fight for this money which 





Defeat of ‘Bank Bill’ 
Assures Extra Session 


belongs to the state under 
our present law of escheat.” 

After the bill’s defeat, 
Daniel, underscoring the inten- 
sity of his conviction on the 
issue, accused Speaker Carr 
of violating an “assurance” in 
laying the bill out for a vote 
on final pasage Monday morn- 
ing before the tax debate be- 
gan. 


“"..everyone expected the 
tax bill to be laid out this 
morning and the abandoned 
property bill later in the week. 
That was the message and 
asurance given by the Speaker 
to my assistant Friday,” Daniel 
said. 


Carr “laid out” the bank 
bill ahead of the tax bill. 
The bank bill’s sponsors did 
not know it would be debated 
Monday morning until they 
saw it on the calendar when 
they arrived at the House. 


“As far as I am concerned 
the fight has just begun,” said 
Daniel, “I shall not stand idly 
by and see the people of Texas 
taxed $20 million in order for 
the banks, pipeline, and other 
companies to keep and use 
this money which they do not 
own... This legislation is not 
dead forever. It will be before 
every legislature until it is 
passed, just like 36 other states 
have done.” 


For those who ventured to 
discount a firm  third-term 
decision and add political two 
and two, it followed that 
Daniel would call a_ special 
session, since if he does not, 
the next legislataure in which 
he could fight for the dormant 
accounts bill will convene in 
1961, after his second term as 





governor ends. 








H. B. 727: Prospectus 


AUSTIN 
The House decides Mon- 
day (after a weekend of hot- 
boxing, long distance calls, 
and excited reports of switch- 
ing votes) whether to kick 
across the Capitol rotunda to 
the quietly waiting Texas 
Senate a bobtailed little tax 
bill which might raise $34 
million a year, or nothing a 
year—nobody, not even the 
author, knew exactly. 


From the best estimates avail- 
able to the Observer, it appears 
that the remnants left of H. B. 727 
after four days of scissoring by 
the House amount to a net of $28,- 
500,000 in selective sales taxes and 
$5,200,000 in business taxes, a ra- 
tio of 85 percent to 15 percent. 

The situation seemed simple, 
but was not. 

One group in the House, led by 
Rep. Joe Burkett, Kerrville, are 
against the $229 million tax bill 
which would be required to fin- 
ance the expenditures approved 
for the next two years. 

Another, led by Speaker Wag- 
goner Carr, favor raising these 
funds, but with a broad-based tax 
—that is, one made up mainly of 
selective sales taxes, with scatter- 
ing of business taxes if necessary. 

These two groups entered into 
a dramatic coalition Thursday to 
win a 73-72 victory, with Carr 
casting the deciding vote, on sec- 
ond reading of H. B. 727. While 
the four days of sportive political 
destruction had slashed the bill's 
revenue-raising provisions from 
an annual total of $151 million 
to about a fifth of what is 
needed, the smallness of the tax 
left pleased the Burkett group, 
and the Carr group preferred a 
Senate-written bill to what the 
wide-open House might write if 
left to its work another week. 

Gov. Daniel’s liberal-moderate 
coalition did not have enough 
strength in the House to bring 
their tax package to a vote. There 
wasn’t even a test on the Hinson 





TEN MEN SWITCH THEIR VOTES 


AUSTIN 

Ten members of the House 
of Representatives switched 
their votes on Governor Dan- 
iel’s bill to recover aban- 
doned accounts for the state, 
converting the 71-69 margin 
by which it passed second 
reading last week into a sur- 
prising 80-67 defeat. 


The redness of the voting board 
on final passage startled even 
those observers who had expected 
the insubstantial victory to be re- 
versed after six days of lobbying 
by Texas bankers. They had con- 
verted a two-vote majority into a 
13-vote rejection. 


Eight representatives who had 
voted “aye” to advance the bill 
past second reading turned 
around and vcted “no” on final 
passage. Only two switched from 
no to aye. Another six who did 
not vote on second passage turned 
up in the “no” column on final 


passage. 
Against ‘the background of 
charges of “pressure” and the an- 


pro- 
voked (story page 6), the Ob- 
server interviewed all ten mem- 
bers who switched their votes be- 





tween the reconsidered and veri- 
fied vote on second reading and 
the vote on final passage. 


AYE TO NO 


Here are the explanations of 
the eight who voted yes one week 
and no the next: 

Rep. George L. PRESTON, 
Paris: “I voted against the bill 
right along until right at the last. 





State Finances 


AUSTIN 

Dispensing with editorial pages 
this week, we present an inten- 
sive report of the week’s decisive 
events on the state’s finances and 
taxes: 

Defeat of the bill to recover for 
the state dormant accounts, pages 
% ¢€ 

The tax situation in general, 1. 

Defeat of corporate income, 
graduated oil, and general sales 
taxes, 2. 

Defeat of refinery-in-place-of- 
gasoline-sales, and higher beer 
taxes, 3. 

Report on the four-day House 
debates on taxes, 4. 

Other legislative news, 5, 7, 8. 





The reason I changed (to no on 
final passage) was because the 
bill only included banks as it 
came out of committee. On second 
passage I voted against it but 
when we reconsidered the vote on 
second passage, I decided to vote 
for it because I decided it in- 
cluded everybody equally.” 

Preston agreed no amendments 
were added between second and 
third passage which affected the 
question of the bill’s coverage. As 
finally passed the bill included 
all depositories holding dormant 
accounts. 

“On final passage, of course,” 
he said, “I went home and talked 
to all of my people”’—he laughed 
a little here—‘so I changed my 
mind.” Some of his constituents 
felt it was “confiscatory.” Were 
these bankers? “Some of ‘em 
were bankers and some of ‘em 
were not bankers,” he said. 

Rep. Roger H. THURMOND Jr., 
Del Rio: “On second reading I 
was not fully convinced that H. 
B. 32 was a good bill. During the 
week or so between the votes, I 
just came around and changed 
my mind. I wasn’t contacted by 

(Continued on Page 3) 








natural gas tax because of 
that “the natural gas lobby has 
reaily done a job.” 


reports 


The Texas Senate, of Irse, | 


will receive whatever tax | 
House passes and 
hearings. Two prospects were in 
the wind: hearings could be con- 
tinued until May 12 adj 

or, more likely, the Senate 

try for enactment 

weighted with 
taxes in the hope the us 
would accept it and the Governor 
Sign it. Some senators talked 
working on _ past 

without pay. 

Gov. Daniel’s forces now hope 
for a special session in I 
Governor’s prestige and 
tional power to limit 
legislation give him ar 
gaining power. Speaker Carr is 
understood to be : 4 
special session. 

The House will pas 


proceed with 


select 


re 


the Blanchard substitute to H. B. | 


727 as revised. Member 
deciding on this 
(figures on estimated 
an annual basis): 
Natural gas, $6 n 

and beer retailers’ fee 
lion; trading stamps, $2 
—total taxes paid by | 
the first instance, $9 
minus an $800,000 

on sulphur production ia $3.7 


million reduction in the franchise 





rie. B. 


| tax; net business taxes, $5.2 mil- 
lion. 

Selective sales taxes: Cigarettes 
(penny more a pack), $9.6 mil- 
lion; auto sales, $7.2 million; ra- 
dio-TV sales, $3 million; cigars 
and tobacco, $4.6 million; wine, 
$1.1 million; whiskey, $3 million; 
total sales taxes, $28.5 million. 

Should the House reject H. B. 
727 on final passage, the issue will 
revert to a compromise between 
727 and the Daniel-liberal 
| bloc. 

The House Friday gave second 
reading approval to Rep. Joe Ed 
Winfree’s franchise tax increase 
of $15 million for the next year 


he} but refused to suspend the rules 


for final passage. 

Interesting for the long run 
were the House votes in favor of 
the purest tax theories advanced 

| by amendments: for Rep. Atwell’s 


general sales tax, 23; for Rep. 


t| Johnston’s corporate net profits 


tax, 37; for Rep. Eckhardt’s grad- 
uated oil tax, 47. 

| Waiting in the wings—for an 
impasse this session or for a spe- 
cial session—are Rep. Seeligson, 
with his general sales tax; Reps. 
Jamison and Malcolm McGregor, 
with their corporate income tax 
minus taxes now paid to the 
state; and Rep. Anderson, with a 
tax divided three ways between 
personal income, corporate  in- 
come, and general sales. 





To Send a Shell 


Speaker Waggoner Carr 
and his recent opponent for 
the speakership, Rep. Joe 
Burkett, teamed up at the 
front microphon e—Carr 
abandoning his gavel to 


speak as a “partisan’’—in the 
high-powered drive to 

the gutted shell of tax 
727 into the hands of 
Texas Senate. 


Debate on whether to pass the 
ghost of the bill really began 
with Rep. Jerry Sadler's defense 
of his complete substitut 2 one 
percent tax on the 
manufacturing and or 
manufactured in Texas 

“The ceaseless 
said, “is where are y 
get that $300 million 
been weighed in the balance and 
found wanting, If we pass this 
(H. B.) 727 out of 
name will be changed f 
orable’ to the number 7 
back, and you will r irn to 
this body...I do not t to be 
the laughing stock of tI 
.... You'll be selling y people 
down the river when you vote 
for that sales tax and 
durn well that you're 
back to Austin if you te for 


that.” 

Sadler’s plan was tal 84-40, 
with the House liberals luding 
Eckhardt, Charles Hughe Kor 
oth, and Jamison, voting with| 
Sadler. “I want to thank the 40 
representatives of the people,” 


Sadler said. 

H. J. Blanchard, the 
727, took the microphone to 
our best to tell you what's 
in it.’ Taxes on natural 
up one percent, suphur 
motor vehicle sales up, 


were 


as 


up a penny a pack, special fuels | 


taxes up, franchise tax down, 
distilled spirits taxes up, wine and 
beer up. He guessed the bill would 
raise closer to $50 million than 
$25 million. 

Rep. Scott McDonald, Fort 
Worth, wondered, in light of the 
allocation of the first $29 mililon 
each year to the available school 
fund, whether “this is an appro- 
priation bill or a tax bill?” “I 
wish you hadn't asked that,” said 
Blanchard. 


‘Is. That Correct?’ 


Rep. Bob Eckhardt, Houston, 
said the bill figures out at $30 
million a year, “of which only 
20 percent, the $6 million natural 
gas tax increase, is other than a 
sales tax.” “In addition to that,” 
he said, “business taxes are de- 
creased $800,000 on sulphur and 
$3,750,000 on the franchise tax 
formula...The net is only 1.5 
million on business taxes and the 
rest are various special sales-tax 
items. Is that correct?”’ 

Blanchard yielded 
without replying. 

Rep. James Cotten, Weather- 
ford, a member of the revenue 
and tax committee-who voted no 
on 727 at the earlier stage, now 
also opposed it for final passage. 
The bill came out of committee 
in “an awful big hurry,” he said, 
and still includes items like a 
cut of one third in taxes on ex- 
press companies and one tenth in 


the floor 


|taxes on “those big utility com- 
| panies.” 


“You tell .them (the people) 


sponsor of|that wth the state needing $200 
“do| million, you voted to decrease the 
left | sulphur 


tax $800,000," Cotten 
warned. “Tell them you cut the 


down,| public utilities tax nearly one 
cigarettes | million dollars...” 


(Continued on Page 2) 








The Graduated Oil Tax 


AUSTIN 

Rep. Bob Eckhardt’s grad- 
uated tax on oil production 
of 17 to 20 major companies, 
combined with a tax cut for 
6,500 oil producers, was) 
voted down by the House, 91 
to 47, after its sponsor said it 
would bring “much needed) 
revenue to the state and) 
much needed relief to the 
6500 oil producers who are 
Texans.” 

The Houston representative said 
his levy would raise $18.6 million 
annually. It called for lowering 
the severance tax from 4.6 per 
cent to 4 per cent on all producers 
who produce less than 75,000 | 
barrels a month, leaving it un- 
changed on 83 “major independ- | 
ents” who produce from 75,000 to 
700.000 barrels per month and | 
raising it on the 17 major com- 
panies who, Eckhardt said, “pro- 
over half the oil in Texas 
month.” 








duce 
every 

The 
per 


tween 700,000 and 1,000,000 barrels 


proposal called for a 5.6 


per month, 6.6 per cent on pro-| 


' 
Eckhardt said his tax was based 


on the ability to pay and cited 
the “tremendous marketing ad-| 
vantages and all the other ad-/| 
vantages that accrue to monopoly. 
The 17 major companies who | 
Produce over half our oil are 
blessed with the efficiency that 
comes with bigness and enjoy an 
extremely preferred position in 
world-wide industry.” He 
added that his bill aimed at pro- 
viding relief for the 6500 Texas 
producers who have been hit by 
the oil importing policies of the 
major companies. 


the 


Eckhardt said that none of the 
17 major companies have their 
home offices in Texas, and their 
stockholders for the most part also 
live out of the state “yet share 
in the astronomical profits that 
are coming from Texas's deplet- 
ing natural resources.” 

Five representatives spoke 
against the bill: H. J. Blanchard, 
Lubbock, Wesley Roberts, Lame- 
sa, Pete Lavalle, Texas City, John 
Huebner, Bay City, and Ben 
Jarvis, Tyler. Blanchard said the 
bill “picked out a small group to 
discriminate against. They pro- 
mote jobs. This is the same old 
story, get the money from out of 
state. It can't be done.” 

Jarvis said that 800 rigs are now 
stacked because of the slowdown 
in the domestic oil industry and 
the tax, by hurting the majors. 
would worsen the situation. “The 


largest corporation in the world.” 
“The rate of return ... is relative 
to investment,” Huebner said. 
Eckhardt replied that companies 
like Jersey Standard have dou- 
bled their capitalization in ten 
years over the last few decades. 


Rep. Don Kennard, Fort Worth, 
said the oil companies won't leave 
Texas, “They've got a good thing.” 
Eckhardt agreed, saying the ar- 
gument that they might was used 
in 1937 against the first sever- 
ance tax, and again in 1941. 

LaValle said Eckhardt had sin- 
gled out “just 13 groups” (com- 
panies) and that a tax really on 
ability to pay would hit “all pro- 
ducers.” This “cuts off the top 13 
and lets everybody else go scot 
| free,” he said. Eckhardt said that 
| the top 17 or 20 companies are 
| “the great associates of holding 
| companies that operate world- 





major won't drill,” he said. Eck-/| wide” and fall in “a real differ- 
hardt replied that the 83 major in- | ence of category.” The other pro- 
dependents who are producing be-/ qucers are graduated according to 


Company 


AUSTIN 

For the first time in the 
modern era, basic liberal tax 
philosophy as embodied in a 
graduated corporate net in- 
come tax was given a thor- 
ough airing on the House 
floor this week and then re- 
jected by a vote of 100 to 37. 


Authored by Rep. Dean Johns- 
ton, Houston, the measure pro- 
posed a two per cent levy on 
corporate net incomes from 50,- 
000 to $150,000 and five per cent 
on income above $150,000 ann- 
ually. The first $50,000 in annual 
corporate profits was exempted 
by the measure. It would raise 
$60 million per year, he said. 

“My object is to replace the 
sales taxes that we have knocked 
out of this bill,” Johnston said. 
He added that 50 per cent of the 
taxes now paid in Texas are sales 
taxes, and “I do not believe the 
consumer should be socked any 
more. Most of the profits of Texas 
natural resources go to out-of- 
state stockholders. If we passed 


Profits Tax 


and “if you'll pardon the gram- 
mar, Texas corporations ain’t got 


no other place to go.” “Well,” 
said Roberts, “I’m afraid this bill 
just opens the gate to a state 
income tax.” 

Bass cited the instance of three 
companies in Brazoria County 
who left the state, plus Dow 
Chemical, which put $67 million 
in expansion, “but they expanded 
in Louisiana and not in Texas. 
They moved out because of the 
Texas situation.” (Bass said the 
three companies had moved out 
“because of the water we haven't 
got in this state” and later ampli- 
fied that Dow built in Louisiana 
because of “many factors...No, 
not taxes.”) 

Woods said the Johnston tax 
would simply cause corporations 
to raise their prices. “That’s just 
human nature,” said Woods, “and 
with higher prices comes _in- 
flation, that’s what this bill will 
do.” Hollowell said the bill would 
“destroy incentive to invest.” 

Friendly testimony for the bill 
came from Rep. Max Carriker 


cent levy on production be- | 


| tween 75,000 and 700,000 barrels a | their production, he said. 


month and are not taxed in his 


H. L. Hunt 
Smith—and if the majors 
Grill where the oil is, I'm sure 
these people will. I do not think | 
it will be harmful if some of the | 
activity of the majors is taken | 
over by Texas producers,” Eck- 
hardt said. “t believe they'll be} 
glad to go out there and produce 
in place of Standard of New Jer- 
sey.’ This would mean “full em-| 
ployment, especially for the Texas 
industry.” he said. Jarvis. said 
“more rigs are gonna be stacked.” 


Eckhardat- | 


| 


include 
duction in the category of 1,000,- | 
000 to 1,300,000, and 7.6 per cent 
ym all production over 1,300,000 
barrels monthly 


won't | 





Huebner referred to 
cited “fabulous earnings” of the 


17 majors, almost $3 billion in | 
1957, and asked about total in-| 
vestment. “Absolutely  stagger- 
ing.” Eckhardt replied, “Standard 





| Oil-of New Jersey is the second 


The 47 members who voted 


bill are “no small potatoes—they | against Blanchard’s motion to ta- 
and R. E.| ble the bill: 


Bates, Edinburg; Bridges, Cor- 
pus Christi; Cannon, Mexia; Car- 
riker, Roby; Chapman, Sulphur 
Springs; Clements, Crockett; Col- 
lins, Newton; Cotten, Weather- 
ford; Dewey, Bryan; Dungan, Mc- 
Kinney; Eckhardt; Gladden, Fort 
Worth; Glass, Jacksonville; 
Green, Fort Worth; Harrington, 
Port Arthur; Hinson, Mineola: 
Hollowell, Grand Saline; Hughes, 
Sherman; Isaacks, E] Paso: Jack- 
son, Corsicana; Jamison, Denton; 
Johnston, Houston; Jones, Austin; 
Kennard; Kilgarlin, Houston; Kil- 
patrick, Beaumont; Korioth, Sher- 
man; Lary, Fort Worth; Laurel, 
Laredo; McCoppin, Texarkana; 
McGregor, El Paso; Martin, Nor- 
mangee; Miller, Houston; Mullen, 
Alice; Murray, Harlingen; Myatt, 
Burleson; Pieratt, Giddings; Ro- 
sas, El Paso; Sandahl, Austin; 
Schmid, Brenham; Smith, Beau- 
mont; Spears, San Antonio; Stew- 
art. Wichita Falls; Wells, Tulia; 
Whitfield, Houston; Yezak, Bre- 
mond; Zbranek, Liberty. 





TO SEND A GUTTED SHELL 


(Continued from Page 1) 

Rep. Frates Seeligson, San An- 
tonio, challenged Cotten: “You | 
aren't telling the House the truth. | 
We don’t cut electric and gas| 
utilities—they're raised over- | 
all almost 
tax.” 

Cotten insisted “you've raised 
it on the little ones,” the utiilties | 
in cities of less than 10,000. “The | 
rates in the big towns come down |! 
a little bit, but overall tax comes | 
up,” Seeligson responded. “It in- 
creases on the little fella and de-| 
creases on the big fella,” Cotten 
insisted. 

Rep. Alonzo Jamison, 
said the only major issue before 
the legislature is finances, and 
sending to to the Senate a $30| 
million tax bill would be saying 
the House “was unable to come 
to grips with the only major 
problem” and wants to “pass the 


Denton, | 
| 


buck with an entity of no mean-| 


ing.” The members should 


again, he said. 


try 


The first of the “big guns” in| 


favor of final passage appeared 
at the back mike: 
Smith, San Marcos, for many 
years chairman of the appropri- 


ations committee. He asked why | kett thought not. 
the members should go back to! 


where they started. “This is the 
smallest tax bill we're gonna get 
to vote on, I'll say that about it,” 
he said, “...let the conference 
committee write it.’ 

Then Rep. Burkett rose to the 
defense of the biil. His appeal was 
for economy and a special session. 

“I have never voted for a tax 
bill,” he said. “I voted against 
the appropriation bill because I 
thought I knew the burden of a 
tax of $250 million ... The people 
of Texas are gonna have to pay 
the freight....The eyes of Texas 
are upon you.” The bill is “no 
beauty,” but by raising $50 mil- 
lion, to be supplemented with 


$15 million from a franchise tax 


$3 million additional } 


Rep. Max | 


| meet the deficit, he said, He 
would vote for 727. 


“If you're gonna write checks 


for your constituents, you must | 


| 


reach back and pick their poc- 
kets for the money,” he said. 

If the House cannot accept the 
bill the Senate writes, Burkett | 
continued, he has a resolution to | 
“call back that appropriation bill | 
and cut her down to available | 
revenue and go home.” There was | 
scattered applause. “When you're | 
out of money,” he said, “...you| 
cut overhead, quit going to the| 
icture show...and pinch her | 
down—or levy taxes on the 
people of Texas.” 
Rep. Dean Johnston, Houston, 
told Burkett 
| cating its responsibility to the 
| Senate.” Rep. Bill Hollowell, 
| Grand Saline, asked how the bill 
could help the deficit when its | 
proceeds were allotted to schools, | 
and Burkett said the conference 
committee would “straighten that 
out.” Rep. Bill Kilgarlin, Hous- 
| ton, wondered whether the House 
had not also had a moral obliga- 
| tion to send the abandoned 
| accounts bill to the Senate: Bur- 





Sadler returned to the micro- 
phone to condemn 727 as a sales 
tax bill. 

Of 13 items in the original bill, 
Sadler said, seven were left, and 
six of those are sales taxes. “95.5 
percent of this amendment is 
direct sales tax, and 4.5 percent 
is placed on the corporations,” he 
said. He warned that voting the 
bill out, leaving it to be written 
in final form by free conference 
committee, would be “kissing your 
obligation goodbye.” 

“What you are doing when you 
pass 727 is giving up your last 
opportunity to write a tax bill. 
When it goes to free conference 
committee, due to parliamentary 


“the House is i 








procedure, you are through,” Sad- 


| increase passed later, it would} ler said, putting heavy emphasis 


on the last three words. 


‘Carr for H. B. 727 


Speaker Carr, turning his gavel 
over to Rep. Dick Cory, Victoria, 
descended then, to the surprise 
of the House, to the front micro- 


| phone. He did not want to speak, 


he said, as a impartial speaker: 
“I want to talk to you as a par- 
tisan.” In essence he said the tax 
bill was the best one the House 
could write at that time and 
should be passed to the Senate 
because the legislature has a re- 
sponsibility to finance state ser- 
vices. 

The Speaker seemed shaken as 
he began. His voice quivered as he 
told the members, “I'm tired and 
worn out. I've worked night and 
day to help this House live up 
to its responsibility.” 


H. B. 727, he said, “is not ob- 
viously a satisfactory tax bill in 
its present form in every respect.” 
Its proceeds will “fall short of 
the new revenue we must have.” 
But, in considering “the frame 
of H. B. 727,” he said the legis- 
lature must pass a tax bill, “and 
soon”; the bill must originate in 
the House; and H. B. 727 is the 
only such bill “with a real chance” 
of passing during the regular 
session. 


The duty of legislators, he said, 
is not solely to avoid taxing people 
who don’t want to be taxed. The 
“higher duty” is “to keep the 
state government going,” pay 
employees, school teachers, road 
builders, and state hospital attend- 
ants. The question is “not who 
shall or shall not be taxed” but 
“who shall and who shall not go 
hungry if we don’t provide.” 


The House was at the cross- 
roads, he said, of two “distinct 
trails: one, the road of responsi- 
bility to the taxpayer, the other, 
the road of responsibility to the 


a corporate net income tax, the 





very oil companies whose foreign 
oil imports have caused the slow- 
down in Texas producing industry 
and created a deficit in the state 
treasury would now have to help 
make up the difference.” 

The bill, said Johnston, was 
“miraculously easy to administer” 
and would cost Texas companies 
only 48 cents on the dollar paid 
to the state because 52 percent 
of their tax bill would be de- 


ductible from the federal corpo- 
rate income tax. “The answer to 
federal aid can be ‘no’ if we 


subtract this money from what 
we send Washington. This is 
actually federal aid with no 
federal strings because we keep 
the money at home in the first 
place,” Johnston said. 

The Houston representative was 
opposed in questions from the 
floor by Reps. Wesley Roberts of 
Lamesa, Sam Bass of Freeport, 
Bill Hollowell of Grand Saline, 
Jack Woods of Waco, and H. J. 


Blanchard of Lubbock. 
Roberts said the bill would 
drive corporations out of the 


state, Johnston replied that 35 
other states had a similar levy 





of Roby. “The people of my dis- 
trict are for this bill. It’s a good 
bill and in my county, it’s popu- 
lar,” he said. 


Closing the talk, Blanchard said 
he was “not impressed.” He said 
the measure was the first step to- 
ward an income tax,’ and in a 
reference to Carriker, “They say 
it's popular to tax corporations. 
Well as long as you don’t own 
one and don't have any money 
invested in one, it’s popular. I 
move to table this monster.” 


The 37 who voted against kill- 
ing the bill: 

Anderson, Midland: Bullock, 
Hillsboro; Cannon, Mexia; Carri- 
ker; Clements, Crockett; Daily, 
Houston; Eckhardt, Houston; 
Gladden, Fort Worth; Harrington, 
Port Arthur; Jackson, Corsicana; 
Jamison, Denton; Johnston; Jones, 
Galveston; Kennard, Fort Worth: 
Kilgarlin, Houston; Korioth, Sher- 
man; Laurel, Laredo; LavValie, 
Texas City; McCoppin, Texar- 
kana; Martin, Normangee; Miller, 
Houston; Mullen, Alice; Parish, 
Taft; Pieratt, Giddings; Rosas, El 
Paso; Schmid, Brenham; Smith, 
Beaumont; Spears, San Antonio; 
Springer, Amarillo; Stewart, 
Wichita Falls; Stroman, San An- 
gelo; Watson, Mart; Wells, Tulia: 
Wheeler, Tilden; Whitfield, Hous- 
ton; Wilson, Newcastle; and Ye- 
zak, Bremond. L.G. 





The General Sales Tax 


AUSTIN 

With the preface “I don’t like 
this amendment I’m _ going to 
offer, I don’t like any tax any 
more than anybody else, but the 
time has come when we must face 
up to our responsibilities to the 





State of Texas.” H. B. 727 was 
“an initial step” in the right di- 
rection, “a short and faltering 
step it is true—but nevertheless 
the only step we are prepared 
to take at this time. We can at 
least give the Senate a chance 
to look at the tax problem be- 
fore it is too late.” 

Carr closed with an appeal for 
those depending on state services, 
“those who are not here and will 
not be here.” He asked whether 
those in the “insane institutions” 
should be asked to send tele- 
grams saying,” “we need money to 
eat,” whether TB patients should 
get out of bed “to go to the tele- 
graph stations,” and whether the 
“helpless old folks in the Con- 
federate Home must ask for a 
safe place to live ‘before a fire 
burns us alive.’ Is that what it 
takes?” Students not yet born 
and teachers and state employees 
are also among those awaiting the 
decision, Carr said. 

“I am going to cast my vote for 
the committee amendment to H. B. 
727,” Carr said. He left the micro- 
phone to applause from about half 
the members, and the debate was 
over. 
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people of Texas,” Rep. Ben At- 
well of Dallas offered a one per- 
cent general sales tax amendment 
to the House tax bill. The House 
batted it down, 123 to 23. 

Atwell said his amendment 
“tracks the Pennsylvania sales 
tax law, which is not a general 
sales tax but bears the title ‘se- 
lective sales tax.’ It exempted 
foods, all items sold at under 50 
cents retail, all drugs sold on 
prescriptions and all items used 
in the business of agriculture or 
horticulture. 


In offering the bill, Atwell said 
“at some time, 76 people in this 
House are going to have to be 
statesmen.” He ran into oppo- 
sition from a fellow member of 
the Dallas delegation, Ben Lewis, 
who interrupted to raise a point 
of order the bill was unconstitu- 
tional. Lewis said the bill taxed 
all family supplies for farms, 
which the constitution prohibited 
without two-thirds approval of 
both houses. Lewis later with- 
drew the point of order, throwing 
a few barbs at the bill in the 
process. 

Friendly questions in favor of 
the bill were asked by another 
Dallas member, Bill Jones, who 
asked, “This is not a _ general 
sales tax, is it? This just puts a 
small tax on that doesn’t hurt 
anybody. And the school teachers 
have been clamoring for this 
kind of tax, haven't they?” 

Rep. George McCoppin of Tex- 
arkana said, “I think you’ve got 
a good bill started.” 
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‘Travis in Memoriam’ 


AUSTIN 
Gov. Price Daniel heard from 
“Travis in Memoriam” last week 
while he presided over San Ja- 
cinto Day ceremonies at the San 
Jacinto monument near Houston. 
The Texans embattled were some 
50 or so members of the Texas 
House of Representatives, and 
they were fighting, not Santa 
Anna’s hordes, but a sales tax. 
Rep. Don Kennard, Fort Worth, 
conceived the idea of wiring to 
Daniel. a variation of Travis’s 
historic “Victory or Death” letter 
from the Alamo and drafted out 
the message. On San Jacinto 
Day, Rep. Charles Hughes, Sher- 
man, fired off this wire: 
“Headquarters, the 
Anti-Sales Taxers 
“Austin-on-the-Colorado 
“To the Governor of Texas at San 
Jacinto and all Texans in the 
State 
“Fellow citizens and compatriots: 
“We are beseiged by a thousand 
or more of the lobbyists under 
certain forces sometimes called 
the ‘Carristas.’ We have sustained 
a continual bombardment and 
cannonade for 24 hours and have 
not let a sales tax pass. The en- 





emy has demanded a surrender 
at discretion, otherwise, the mem- 
bers are to be put to the sword, 
if the fort is taken. We have an- 
swered the demand with a can- 
non shot at the gas lobby and our 
flag still waves proudly from the 
dome — We shall never surrender 
or retreat. Then, we call on you 
in the name of liberty, of patriot- 
ism, of the people's ability to pay, 
and of everything dear to the 
American character again to 
ccme to our aid, with all des- 
patch. The enemy is receiving 
comfort from many _ quarters 
and will no doubt increase un- 
less the people awake. If this call 
is neglected, we are determined 
to sustain ourselves as long as 
possible and vote like a soldier 
who never forgets what is due to 
his honor and that of his people 
and his country. Victory or Dis- 
honor. 


“TRAVIS IN MEMORIAM 

“P. S. The Lord is on our side. 
When the enemy appeared in 
sight we had not three score men. 
We have since found at once de- 
serted posts 8 or 9 more and got 
into the walls 20 or 30 new to us.” 





Beer, a Milk Substitute 


AUSTIN 


Tempers and _ emotions 
held in check through three 
long days of tax debate sud- 
denly flared in the House 
this week over demon rum. 


Rep. Truitt Latimer of Abilene 
(Taylor County: dry, three church 
endowed colleges) unplugged the 
corks when he introduced an 
amendment to the general tax 


bill boosting the levy on beer 
from the present $4.30 a barrel to 
$10 


He said beer is not taxed as hea- 
vily as cigarettes, and tax parity 
of the two items would require 
$16 per barrel beer tax. He added 
that when the present omnibus 
tax proposal was first accepted 
in 1949, “when the present beer 
then Speaker,” 
tax on beer was in- 


lobbyist was 


no added 
cluded. He described his tax as 
“broad-based.” 


The opposition, figuratively 
foaming, was led by Rep. Ray 
Bartram of New Braunfels (Co- 
mal County: wet, heavily German 
population); Frates Seeligson, San 
Antonio (Bexar County: wet, two 
breweries); Rep. Jerome Jones, 
Galveston (Galveston County: 
wet, one brewery and other in- 
terested parties); Rep. Kika de la 
Garza, Mission (Hidalgo County: 
wet, heavy Latin-American popu- 
lation): Rep. W. H. Pierrat of Gid- 
dings (Lee County: wet, heavy 
Czech-German population); W. A. 
Stroman, San Angelo (Tom Green 
County: wet, “we get a lot of peo- 
ple who come over from Abi- 
lene”), and Jim Bates, Edinburgh 
(Hidalgo County: wet, Latin- 
American). 


Pierrat led off for the wets: 
“You're just going to put the boot- 
leggers back in business. My peo- 
ple are going to have beer. Now 
are you going to let them have 
Lone Star and Pearl or are they 
going to make it?” 


Stroman said he wanted to 
compliment Latimer for a “good 
political move” and then ques- 
tioned his sincerity in introducing 
the amendment. This touched off 
a brief exchange that was 
patched up when Stroman said he 
considered Latimer an _ honest, 
straightforwaxd legislator. But, 
he told Latimer, “You ought to 





let the people of Abilene enjoy 
a little pleasure. You know, doc- 
tors prescribe beer for people.” 


“They’ve never. prescribed it 
for me,” said Latimer. 


“Well,” rejoined Stroman, “my 
old granddaddy, who was a Con- 
federate soldier, he was a doctor 
and he prescribed it. It was a lot 
better than some of this sorghum 
Syrup some of ’em try to drink.” 


Rep. John Crosthwait of Dallas 
said “paid professional prohibi- 
tionists are behind this bill be- 
cause they know they cannot vote 
the state dry and are trying to 
tax it dry. They're up in the gal- 
lery right now. When I ran in 
Dallas, they did everything they 
could to beat me, including tell- 
ing lies about me.” 


Bartram said that to his Ger- 
man constituents beer was “like 
coffee to some people, a necessity 
that they have with their meals.” 


Seeligson paused by the press 
table long enough to label the 
Latimer bill as “an unconscion- 
able tax.” 


Arguments on both sides—that 
(1) beer caused people to end up 
in the penitentiary or (2) the 
drink should be _ legalized for 
statewide sale—brought frequent 
points of order that the conten- 
tions were “not germane” to the 
bill. 


De la Garza caused one such 
flap by accepting the $10 levy on 
condition of legalized state-wide 
sales. Ruling on the prompt point 
of order, Speaker Waggoner Carr 
noted that the “almost identical | 
point of order was raised in the 
47th legislature when the Speaker 
was one Mr. Homer Leonard” 
(now chief lobbyist for the Texas 
Brewers Assn.) “Mr. Leonard 
ruled that the tax was only a sec- 
ondary intent and that the pri- 
Mary purpose was to legalize al- 
coholic sales. Following Mr. Leon- 
ard’s precedent, the chair re- 
spectfully sustains the point of 
order.” 








“But Mr. Speaker,” said de le | 
Garza as the House roared, “Mr 
Leonard has since changed his 


mind!” 
Bartram’s move to _ table the 
beer tax carried by a vote of 102 


43. L.G. | 


‘ 


Gas Sales Tax |!s 


AUSTIN 
A sweeping and_ unexpected 
proposal by Rep. Jerry Sadler 
the state abolish the five-cent- 
per-gallon gasoline tax on Texans 
and supplant it with a one cent 
“refining” tax on gasoline—most 
of which would be shipped out of 
state to eastern markets—threw 
the House into a mild panic Tues- 
day before it was voted down 97 
to 43. Sadler picked up five 
or six votes from conservatives 
plus an almost solid lineup of 
liberal support. 


Amply fortified with oratory 
(‘this will make the lobbyists 
fall out of the balcony”), Oilman 
Sadler tossed his bombshell 
Shortly after the House recon- 
vened Tuesday afternoon and 
then stood his ground before a 
battery of hostile conservative 
questioners. He said the state is 
collecting $179 million annually 
from its five cent per gallon tax 
on Texans but could abolish the 
tax entirely and replace it with 
a one cent per gallon tax at 
the refinery which would raise 
$173 million. He said of 17.3 bil- 
lion gallons of gasoline refined 
or processed in the state, only 
one-sixth is consumed by Texans 
On that basis, his proposal re- 
duced the tax burden on Texans 
from $179 million to $29 million 
annually. 

After his explanation, Sadler 
struck a gusher of opposition. 

Rep. Howard Parish of Taft 
queried, “Won’t this tax force 
refineries to move out of state?” 
Sadler replied, “You name that 





Refinery Tax 
Not Subbed 


state to me other than 


Nebr 


that has a more favorabl 


structure for oil and I 
draw my amendment 
When Rep. Joe Chapman 


phur Springs, and 


Lou D 


Orange, reminded him of tI 


industry’s tax  burder 
said, “I have an oil pr 
check over there, and 
the production tax ar 


tax out of 
me my money. Oh, they 
about all the tax they’: 


and they're not paying 
they're just serving as « 
Rep. Byron Tunne] 
(“I’ve got 405 of these 
panies in Tyler myself, 
Sadler of trying to “pull the 
over this House's 
sallied: “I’m an oil prod 
self. I wouldn't be intr 
if I thought it was goir 
producers. If you check 
states where these refineri: 
—New York, New Jersey 
sylvania, California, 
find Texas has a very 
ous tax position. These 


eyes 


are not going to move 
Texas, they aren't g 
where. Competitively, 


always refine cheaper 
because it’s nearer to the 
The longer Sadler 
more extensive becarr 
position. Samples: 


Rep. J. G. Bristow, Big 





Ten Men Switch 


VU 
y 


(Continued from Page 1) 
anyone in any way on how I 
should vote. It was strictly my 
own idea.” 

Rep. Harold H. COLEY, Con- 
roe: “My initial position had been 
opposed to 32 from the beginning. 
I was concerned with the inequi- 
ties or potential dangers of not 
adequately protecting some cate- 
gorics of accounts. At the time of 
my vote on that second reading, 
I hadn’t heard from any of my 
people in my district. I figured 
that was a pretty good way to 
hear—and I did, I assure you,” he 
said, smiling. “I heard from the 
majority of all the bankers in 
my district, all against, without 
exception, as well as from stock- 
holders, attorneys, and so forth. I 
received not a single contact in 
support of the bill.” 

Coley also said he believes the 
burden of proof on abandoned ac- 
counts should be on the state, not 
private parties, and that he is not 
clear in his mind “whether the 
state or the chosen depository 
should have the title” to aban- 
doned accounts. He says he was 
also concerned about “old people 
who have built up burial accounts 
and have quit depositing—never 
add to or take away from their 
accounts — for ten or fifteen 
years.” 

Rep Bob WHEELER, Tilden, 
was shown voting no on the first 
of the two votes on second read- 
ing. During the check of the vote, 
however, he was not present in 
the chamber, and his no vote was 
disallowed. It was understood 
that he had repaired to the State 
Library for the nonce. When the 
second vote was taken on second 
reading, he was present voting 
aye, thus providing the one-vote 
margin which advanced the bill, 


| 71-69, to third reading. He then 


voted no on final passage. Why? 
‘No comment,” he said. 

Rep. Raymond RUSSELL, San 
Antonio: “I was opposed to it 
from the first. I told Marshall 
‘Bell) I would give him a suspen- 
sion vote. Then I voted for the 
thing. The only error was to vote 





for it on second reading 


did it, quite frankly I don't 


I have no excuse for voting for it 


I just voted that way. It 

first time I’ve ever t 

vote. Impulsive, I gues 
Russell said the onls 

he was under “was fror 

ernor’s office” to vote f 


it before they 


renn- 


aSKé 


+ 


| ton: 


pheld 


“All you'll do is bankrupt Texas 
| refineries and close down all the 
oil fields. I’m usually with you, 
Jerry, but we part company here.” 

Rep. H. J. Blanchard, Lubbock: 
“Don't fall into Uncle Jerry’s 
trap. He’s not pulling the wool 
over our eyes, he’s just laying a 
great big trap.” 

Rep. Jerome Jones of Galves- 
“This tax is gonna cause 


Uugas, | 


Rep. R. L. STRICKLAND 


is also from San Antor 
the interim” (between 
vote and his no vote) 
my attention there was 
question of constitutior 
feeling was that if there 
chance it would be kr 
on constitutional grou 
we were counting on 
the deficit, it 
would be faced with a 
sion on another tax | 
the reason I changed m3 

Rep. Lloyd C. MARTIN 
mangee: “I think that tl 
should be given to t 
wasn’t sure this bill d 
erly. About thirty n 
final passage I called 
ers in my district. The 
it wouldn't hurt them 
hurt their relationship 
customers. That wa 
in the final analysis 

Rep. Ted. MYATT, 
wrote out this statemer 
sponse to the Observer 

“I received some calls 
few of my bankers 
to H. B. 32 before second 
last week. I did not re 
to get disturbed, howeve 
I received more calls last 
end after the bill was fr 
second reading. These 
from several non-banke! 
as small town bankers. T! 
stance of their concern 
there was some gene! 
among the public about th 
doned property act. A few 
drawals were being mads 
the banks and there 


would 


inquiries made at the banks as 


the possible effects of the 
important considerat 
was that my bankers have 


reason to be selfish ab: 


cause most of them have very 


his 


h 


De- 
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| able 


people to be laid off at refineries. 
The Texas refineries won't be 
compete.” 

In his closing remarks, Sadler 
said: “You've been talking about 


to 


some way to get out-of-state 
people to pay taxes to Texas 
Well, this is the way to raise the 


money without hurting the little 
man, old grandma and grandpa 
sitting on the front porch,” 
After the resounding defeat 
came the post mortems: 
From Sadler: “This House just 


refused to cast a vote for the 
average citizens of Texas!” 
From a liberal: “You know, 


that was a pretty good tax. The 
who don't have a lot of 


majors 


production in Texas wouldn't be 
touched by it and the majors 
who do would have to absorb 


tax in order to maintain 
their competitive position in the 
world market. It was a tax that 
couldn't very well be passed on.” 

From a conservative: “What's 
Jerry doing, going off half-cocked 
like this?” 


the 


From a lobbyist: “Old Sadler 
was just having a little fun. If 
had passed, he'd have fallen 
out of the balcony himself.” L.G 





"| was 
° | reading but did not vote on final 
oe | passage; conversely, Rep. Murray 
‘| Watson, Jr.. who voted “no” on 


al second reading, was in the “pres- 


Votes 


dormant accounts and these are 
small. I decided that I had to 
vote against the bill in the form 
in which it was presented on third 
reading. With amendments, the 
bill might have been made ac- 
ceptable, but I feared it might 
have a disturbing effect as it 


was 


NO TO AYE 


Two members changed from no 
to aye on the measure. 
Rep. Obie JONES, Austin, af- 
voting no on second reading, 
ave the Observer a copy of his 
written reason for so voting. 
which said the bill permitted the 
tate to confiscate land. Then, ex- 
plaining his switch to aye on final 
passage, he said he checked and 
nd that the bill’ does not 
change present law on the point 
he had objected to. 
Rep. Charles SANDAHL, Aus- 
thinks H. B. 32 is a good bill 
but favors requiring a longer per- 
dormancy—from 14 to 20 


iod of 


years—before the state takes the 
funds. “However, I did decide to 
go with ‘em and vote for it. I 


that at some point it’s a 
The state is entitled to 


accounts,” he 


think 
good bill 
abandoned 


said 


Other Changes 

Also affecting the margin of the 
bill's defeat were the facts: Reps 
Ben Atwell, Dallas: Dick Cory, 
Victoria; Lloyd Guffey, El Campo; 
Ben Jarvis, Tyler; Jesse Osborn, 
Muleshoe; and Jack Woods, Waco, 
did not vote on second reading, 
but all were recorded “no” on 
final passage. Reps. Bill Hollo- 
well, Grand Saline. and Reagan 
Huffman, Marshall, moved from 
absent on second reading to “Aye” 
on final passage. 

Rep. Pete LaValle, Texas City. 
recorded “aye” on second 


column on final 
R. D. 


ent not voting” 
passage. 
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Four Days of Demolition Work on a Tax Bill. 


have done.” The Speaker’s ruling 
drew scattered applause. 

On Thursday morning, the as- 
sault on the bill continued. A mo- 
tion by Rep. Byron Tunnell, con- 


AUSTIN 


Alternately carefree and 
clever, the four-day tax de- 
bate in the Texas House of 
Representatives that ended 
in the climactic engrossing 
of H. B. 727 was a disjointed 
free-wheeler that began with 
a nervous stir an hour before 
the House convened on Mon- 
day. 

The House floor was abuzz 
with rumors of tax plans, plots, 
counterplots. Rep. Pete Matthews, 
member of the tax committee, 
stopped by the press table to ask, 


“I wish you'all would tell me 
what is going on.” 
Jess Irwin of the Governor's 


staff talked briefly with Tom 
James of Dallas and hurried on. 
Blanchard, Roberts, Matthews, 
and Ramsey, conservative floor 
leaders for the pending tax fight, 
huddled at the front microphone. 
Dugas. a maverick conservative 
from Orange, observed “the tax 
committee sounds like they have 
just finished taking  tranquil- 
izers.” 

Liberal leaders looked pretty 
glum, too. They huddled, worked 
the floor, huddled again. The con- 
sensus was the Daniel substitute, 
a half sales tax, half business tax 
replacement for H. B. 727, didn’t 
have the votes for passage. 

After the bank bill wrangle in 
the morning, the House began de- 
bate on the general tax bill after 
lunch. One hundred and forty- 
nine of the 150 members had reg- 
istered present. With the side gal- 
leries full of school children and 
the back gallery full of lobbyists, 
Speaker Waggoner Carr first took 
the microphone to “offer some 
guideposts.” He said it was “abun- 
dantly clear our fiscal crisis will 
not go away. We all are aware of 
the pressures and cross-currents. 
You now have a bill before you, a 
vehicle with which you can write 
a tax bill ... You may amend it 
any way you wish and change it 
so that in the end it will be a bill 
written by the House ...” 


‘Sorry for Texas’ 


In offering the bill for the rev- 
enue and tax committee, Rep. H. 
J. Blanchard, Lubbock, said he 
was “not married to the rates in 
this bill ... but Texas is going to 
be taxed and I'd like to say in the 


beginning, I sure feel sorry for 
Texas.” 
First move to change the bill 


came from conservative forces 
who objected to the increase in 
the natural gas tax from seven 
to eight per cent. Rep. Sam Bass 


of Freeport offered the first 
amendment, knocking the rate 
down to 7.25 per cent. When 


Blanchard moved to table the 
amendment, Bass asked him, “Is 
your heart in a ‘no’ vote?” “The 
chair is not advised,” Blanchard 
smiled. The amendment was ta- 
bled, 94-49. A second proposal set- 
ting the rate at 7.5 per cent, of- 
fered by Rep. J. Edgar Wilson, 
Amarillo, was tabled, 84-52. 

A third effort—by Rep. Grain- 





ger MclIlhany of Wheeler—to set 
the tax at 7.75 per cent got an 
even closer vote, losing 67-79. Mc- | 
Uhany criticized the increase be- | 


“that man is not the one who is 
making money out of gas.” The 
progressively closer votes of the 
token gas tax was taken as an 
ominous sign for the Governor's 
gas tax. 

The House sustained the com- 
mittee in its recommendation to 
reduce the sulphur tax from $1.40 
to $1.03 per long ton. Sam Bass 
of Freeport, said that the industry 
was hurt in Texas because Louis- 
iana competitors paid only $1.03 
cents and that by reducing the 
tax, the state would actually in- 
crease its tax revenues. 

Rep. Jerry Sadler fired off his 
first harassing sniper’s bullets at 
727, a practice that was to culmin- 
ate in a full blown blast at the 
bill on final passage. “Is this bill 
certified?” asked Sadler. “I got 
my bill certified by the comp- 
troller, has this one?” Frates See- 
ligson blunted the shaft with the 
observation, “As far as I know, 
Mr. Sadler, you and Lone Star 
Beer are the only certified prod- 
ucts in Texas.” 

The bill rocked along without 
substantial revision through the 
opening “recodification’’ provi- 
sions but ran into trouble on the 
first selective sales tax boost, the 
40 per cent increase on cigarettes. 

Ben Lewis of Dallas tried to 
kill the whole levy on grounds 
“the cigarette tax already pro- 
duces more revenue than the nat- 
ural gas tax.” He was defeated 
85-62. 

Jones, an avowed sales-taxer, 
said “I've heard so much about 
the ‘little man’ down here I'm 
sick of it. But this amendment of 
mine would help, two cents more 
tax on cigarettes is too much.” 
The House passed the amendment 
cutting the boost to one cent, de- 
leting $9.5 million from the bill, 
and the scalping was under way. 

While the cigarette debate lin- 
gered, an AP photographer spot- 
ted Carr and Burkett sitting to- 
gether comparing notes and 
moved in to take a picture of the 
erstwhile rivals enjoying their 
rapprochement. Carr waved him 


away, however, and the photog- | 


rapher didn’t insist. 


Chapman Adds 


Rep. Joe Chapman’s amend- 
ment knocking out the theatre li- 
cense tax was approved 90-55. 
Chapman, citing the cuts made in 
the bill which by that time al- 
ready totaled $10 million, then 
moved passage of his trading 
stamp tax, which he said would 
raise “approximately $10 million 
from people who are getting rich 
off this business.” The measure 
passed 102-43 and the House, with 
its ledger temporarily balanced, 
adjourned for the day. 

Tuesday they tossed out the 
vending machine license tax, 123- 
21, and restored the full gas tax 
refund to farmers that had been 
cut by the tax committee. Rep. 
Abe Mays of Atlanta tried to in- 
sert a tax on rural electric coop- 
eratives “to equalize the burden 
with private power companies,” 
he said. The House tabled this, 
94-50. 

Jerry Sadler’s sudden proposal 
for a one cent per gallon “refin- 


cause it fell on producers andiery tax” to replace the present 
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five cent per gallon sales tax 
threw the House into an uproar 
for an hour (page 3). 

Then came a pair of thrusts by 
conservative forces. Rep. Pete 
Matthews of Yoakum attempted 
to get House approval of the tax 
committee’s recommendation re- 
ducing the chain store tax on 
large chains and raising it on 
small ones. The House rejected it, 
90-54, and then voted to leave the 
law as is. Rep. R. L. Strickland 
moved to soften the franchise tax 
by deleting part of the formula 
relating to indebtedness and got 
House approval, 101-38. 

The axe fell with a vengeance 
Wednesday when the broad se- 
lective sales tax sections of the 
bill came up for consideration. 
The House killed the five per cent 
boost in liquor taxes, accepting 
instead a token ten cent per gal- 
lon increase; slashed the cigar 
and tobacco increase from 40 per 
cent to 12.5 per cent; killed a pro- 
posed two cent per quart tax on 
lubricating oil; and, on motion of 
Rep. Joe Ed Winfree, took the 
franchise tax of which he is the 
sponsor out of the tax bill en- 
tirely so that he might run with 
it separately. 

Winfree said, “If you pass this 
75 cent increase in this bill it 
would be an absolute farce be- 
cause it will not take care of the 
deficit. You know the Senate can- 
not possibly vote on this bill by 
May lst.” 

The four Wednesday morning 
changes whittled roughly $35 mil- 
lion from the bill’s annual reve- 
nue. 


Korioth Moves 


Total demolition occurred Wed- 
nesday afternoon, Rep. Tony Kor- 
ioth leading the wrecking crew 
with the argument, “This is just 
another tax on the little man.” 


| Article after article was offered 
to the House for approval only to 
| be sliced completely out of the 


! 
| bill. Efforts by the revenue and 


| tax team to stop the carnage by 


| accepting softening amendments 





failed; the House killed the sec- 
| tions anyway. During the hectic 
four hours, the attitudes of con- 
servative floor leaders ranged full 
circle from routine pronounce- 
ments at 2 p.m. to irritability at 
3 p.m. to pugnacious argument at 
4 p.m. and resigned acceptance of 
defeat at 6 p.m. 

The path of the wreckage (all 
revenue figures are for the bien- 
nium): 

Auto and aircraft parts sales 
tax, to raise $5.2 million; killed, 
on motion of Rep. Tony Korioth, 
; by a vote of 122-16. 

Business machine rental, five 
per cent sales tax to raise $2 mil- 
lion: Amendment by Rep. Jack 
Woods, Waco, reducing tax to two 
per cent accepted by author. Mo- 
tion to kill the entire section by 
Korioth approved by House, 75- 
72. 

Commercial rentals, a two per 
cent “transactions tax” to raise 
$15 million in the _ biennium; 
killed on motion of Korioth, 100- 
42. 

Hotel, motel, boarding house 
room occupancy tax of five per 
cent, to raise $11 million: killed 
on motion of Korioth, 106-42. 

Restaurant meals, three per 
cent tax on all meals over $1.00, 
to raise $12 million: killed on mo- 
tion of Korioth, 114-29. 


“Luxury tax,” ten per cent sales 
tax on jewelry, alarm clocks, 
bracelets, silver, china, pottery, 
boats, tennis balls, et al, to raise 
$54 million; substitute motion by 
James of Dallas, setting the tax 
at two per cent, defeated by a 
vote of 95-53. Entire section killed 
124-21. 

Against this tide of opposition, 
tax committee members argued 
vainly. Blanchard on auto-aircraft 
parts tax: “I've heard all about 











the pore ole man in the country 
who fixes his pore ole car, but I 
haven't heard one word about the 
aircraft industry, they’re in this 
tax bill, too. I move to table this 
amendment.” When he saw the 
board light up with “16 aye” votes 
to table and 122 “no” votes, Blan- 
chard stalked off the platform 
and headed for the back of the 
House to confer with Speaker 
Carr. Passing the press table, he 
said, “Shoot, I think I'll move to 
recommit the bill myself.” After 
a moment with the Speaker, he 
was back on the microphone. 

After three more defeats in the 
next 15 minutes, Blanchard took 
himself out of the ball game tem- 
porarily. Bass pinch-hit. The 
Freeport conservative argued 
vainly to preserve the five per 
cent levy on hotels, motels, board- 
ing houses and tourist homes. “Of 
all the taxes in this bill, this is 
the most equitable,” said Bass. “It 
gets tourists.” The House dis- 
agreed, 106-42. 


Luxury Taxes Out 


Will Smith, owner of a jewelry 
store, offered the amendment de- 
leting the entire section on lux- 
ury taxes. “My business sort of 
serves as a headquarters for peo- 
ple to come in and complain about 
this tax bill,” he said. 

By six p.m. Wednesday, the 
conservative tax committee mem- 
bers had completely lost control 
of their bill. Not only had the 
House rebuked their judgment by 
wholesale amendments, their 
workmanship came in for sharp 
criticism. Extensive technical er- 
rors in the bill were listed by 
Korioth in a mimeographed sheet 
which he passed around the 
House and which soon became un- 
officially known as “the poop 
sheet.” One by one, the authors 
made the technical corrections 
Korioth listed and 727 became the 
object of derision. By adjourn- 
ment Wednesday, the bill was 
substantially gutted, and the con- 
servative leadership had even 
lost most of the support from 
within its own ranks. Fourteen of 
the 21 tax committee members 
voted to delete the ten per cent 
excise tax on “luxuries,” which 
was the largest tax-raising pro- 
vision in the bill they had them- 
selves reported to the floor. Tax 
Committee chairman Ramsey took 
the floor to speak in behalf of the 
luxury tax. “You can only go so 
far,” he boomed, scmewhat pug- 
naciously to a disinterested audi- 
ence. “Last time it was the ‘pore 
restaurant owner,’ this time it is 
the ‘pore taxpayer.’ I don't know 
when this House is going to face 
up to its responsibilities.” 

After this speech, Ramsey 
joined 120 other members in vot- 
ing to delete the luxury tax. 
Other tax committee members 
voting against the bill’s principal 
revenue raising section: Atwell, 
Bell, Seeligson, Jones of Dallas, 
Cowan, Cotten, Cory, Cook, Win- 
free, Slack, Allen, Rosas, V’ilson. 


After the wets prevailed on Lat- 
imers’ beer tax amendment, Kori- 
oth rose on personal privilege to 
address the House: “You and I 
know the tax bill is going to be 
written in conference committee. 
All I am trying to do is place this 
House on record and give the in- 
dividual members a chance to be 
heard on the sales taxes ... Let’s 
face it. House Bill 727 is dead. It 
is dead.” 

He moved to kill it. 


The motion was, of course, hos- 
tile to the Speaker’s plan to steer 
H. B. 727 to the Senate. He re- 
plied to Korioth that “the chair 
does not accept your motion be- 
cause, in the first place, you are 
speaking on personal privilege, 
ana secondly I’m not going to 
prevent any member from offer- 
ing any amendments, just as you 





servative from Tyler, to delete 
the five per cent tax on scrap 
metal was resignedly accepted by 
Blanchard without a vote. 


No Help 


The Lubbock conservative 
waged a fight on the one per cent 
building supply tax. “Bloody but 
unbowed,” he accepted an amend- 
ment exempting homes and then 
tried to stop the House from kill- 
ing the whole section. He got 
help from Atwell of Dallas’ (“The 
tax on a $1 hammer would be 
only one cent, wouldn't it?”) but 
no help from Lewis of Dallas 
(“The tax on a $10,000 home 
would be $100, wouldn't it?”) At- 
well and Lewis added to the gen- 
eral discord by scuffling momen- 
tarily over possession of the back 
microphone. The building tax 
went down, 116-18. 

When Jackson of Corsicana 
moved to strike the tax on dance 
studios and reducing salons, call- 
ing it a “tax on health,” Blan- 
chard responded “now this_ is 
really the best argument we've 
heard, a tax on health. This pore 
ole farmer, paying his gasoline 
tax, that I've heard so much 
about, how are you going to ex- 
plain to him that you voted not to 
tax Arthur Murray? I move to 
table Mr. Jackson’s amendment.” 
Somewhat to his own surprise, 
Blanchard’s motion prevailed, 63- 
57. 

He lost the next battle on the 
final section prescribing a trans- 
actions tax on commercial equip- 
ment rentals. It was deleted, 85- 
36. 

Rep. Chapman beat off an at- 
tempt to reconsider his tax on the 
trading stamp companies’ gross 
receipts. If the Texas companies 
can’t compete with S&H in New 
Jersey, he said, they »ught to be 
run out of business, since the 
Texas firms are actually owned 
by chains which are selling the 
stamps to themselves. 


Lewis struck the five per cent 
tax on private clubs. Then Rep. 
Cotten restored to the bill $5.7 
million for the biennium he ex- 
plained the state would lose as a 
result of a decrease provided in 
H. B. 727 in the gross receipts tax 
on telephone companies. Rep. 
Frates Seeligson argued that this 
was only an_ equalization, but 
Rep. Hollowell wanted to know 
why the tax wasn’t equalized by 
raising the electric utilities’ tax 
instead of lowering the telephone 
tax. Rep. Kilgarlin asked Seelig- 
son: “Frates, would you join with 
me for a moment so that we may 
shed a tear for poor AT&T?” 
Cotten’s amendment carried by 
voice vote. 

Broad tax measures by Atwell 
(general sales tax), Johnston 
(corporate net income tax), Eck- 
hardt (graduated oil tax), and 
Sadler (manufacturer’s gross re- 
ceipts) then were successively 
voted down (see pages 2 and 3) 
before the House reached the cli- 
mactic vote on engrossing H. B. 
727. L.G. 
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AUSTIN 
Why did H. B. 727 squeak 
past a House of Representa- 
tives which, at the week’s 
outset, gave it almost no 
chance of passing? 


The answer proceeds from a 
Sunday strategy caucus to an 
adaptation to “a negative House 
mood” to the successful emascu- 
lation of H. B. 727 and thence to 
its sudden unexpected usefulness 
to conservatives who no longer 
trusted the House majority to 
write a broad-based tax. 

Reps. Bates, Turman, Pipkin, 
Hinson, Korioth, Kennard, and 
Eckhardt met with Gov. Daniel 
Sunday to plan strategy. In gen- 
eral it was agreed that Daniel’s 
package — about half business 
taxes and half sales taxes—would 
be offered as a substitute after the 
tax committee’s bill had been 
worked over by the members. 


This plan changed immediately 
Monday morning when Speaker 
Carr (contrary to what Daniel 
and the liberal leaders thought 
was a firm agreement) laid out 
the abandoned bank accounts bill 
ahead of the tax bill. The defeat 
of the bank bill resulted in a new 
decision to “let them stew in their 
own juice’’—that is, let those op- 
posed to Daniel vote down the 
tax committee’s plans and per- 
haps exhaust their negative 
mood. 


Coalition on a Limb 
Monday afternoon it was well 
known on the floor that Gov. 
Daniel did not have the votes to 
pass his substitute. Rep. Harold 
Parish, Taft, remarked, “They 
say Daniel’s got 50 votes, Carr’s 
got 50, and 50 are against every- 
thing.” Rep. Bob Hughes, Dallas, 





the first signer of the Daniel sub- 
stitute, said he would not support 
it because there was not enough 
backing. The “soda pop tax” could 
not get 20 votes, he said. 

Practically no one expected H. 
B. 727 to pass at this point. Debate 
Monday and Tuesday was lacka- 
daisical; members paid little at- 
tention and voted without inter- 
est. Said one Daniel man: “We 
don’t care how they vote at this 
point. Just make a good record.” 
This confusion resulted in the 
open situation in which H. B. 727 
was gutted by amendments. 

Speaker Carr came onto the 
floor in the afternoon and said to 
an Observer reporter: “If we 
don’t face up to it, the only alter- 
native is to recall the appropria- 
tion bill and make it fit. If we 
want to open the schools in Sep- 
tember, if we want to feed the 
people in the hospitals—we have 
to work it out.” 


The Daniel-liberal coalition 
pulled down all their amendments 
to H. B. 727 Monday, fully ex- 
pecting to get “runs’’ later on the 
Daniel substitute. Reps. Bob Eck- 
hardt, Charles Hughes, and Don 
Kennard polled the House and 
found so little sentiment for pass- 
ing 727 they didn’t even count the 
votes. 


727 Becomes Useful 
What changed the situation? 
Rep. Tony Korioth, Sherman, 

had spent 40 hours studying 727 

and had prepared and distributed 

a careful, lengthy summary of the 

bill’s contents and flaws. He was 

therefore well equipped for the 
task he undertook Wednesday af- 
ternoon: he removed selective 
sales taxes by amendment after 
amendment until little was left. 





- Horseplay Is Now The Play 


But perhaps, he felt later, he 
went too far when he cut out the 
luxury taxes. He had made the 
bill so innocuous, it had become 
useful to the Carr-Burkett group. 

By the end of the day, from the 
liberals’ point of view the bill 
was much improved, but the 
Burkett anti-tax group perceived 
that it had become less objection- 
able to them because so little tax 
was left in it, and the Carr group 
for taxes, but “broad-based” ones, 
conceived the idea of passing the 
shell of the bill to the Senate, 
which could devise a broad-based 
tax the House would never orig- 
inate. Then the final bill would 
be written by the conference 
committee appointed by Carr and 
Lt. Gov. Ben Ramsey. 

From these somewhat different 
motives Carr and Burkett entered 
into a coalition to pass 727. 

Wednesday night the work be- 
gan to get a majority. Thursday 
there was talk of from 80 to 87 
hard votes to pass it out, and the 
Daniel-liberal group accepted this 
talk pretty much at face value. 
Therefore, (1) a substitute which 
had been prepared by Rep. W. N. 
Woolsey, Corpus Christi, embody- 
ing what was to be left in 727 and 
some compromise additions, and 
the Daniel substitute were both 
withdrawn from Carr’s’ desk, 
leaving only 727 to be acted upon. 
And (2) the liberals decided they 
had better run with their amend- 
ments, as they would not get an- 
other chance if 727 passed. 

Daniel’s package did not come 
to a House vote, and will not un- 
less 727 is defeated on final read- 
ing Monday or Tuesday. Even in 
that eventuality some other com- 
promise might be worked out, 
possibly involving the Eckhardt 
oil tax. R.D. 





Carr, Daniel Split Is Deepening 


d Hostility, even distrust, are 

now strong between Gov. 
Price Daniel and Speaker Wag- 
goner Carr. In accepting the role 
once filled in state government 
by Gov. Allan Shivers, Carr veer- 
ed off from Daniel’s more middle 
course. On the other hand, Daniel 
works daily with a coalition of 
liberals and moderates; he relies 
more and more on liberal coun- 
sel. This is a natural consequence 
of his own decisions—to fight for 
a natural gas tax, the dormant ac- 
counts bill opposed by the bank- 
ers, and a franchise tax increase 
opposed by many business lobby- 
ists. Any semblance of co-opera- 
tion between Daniel and Carr was 
eradicated this week when Carr 
said publicly Daniel had not an- 
swered his request they both back 
the House tax bill, and when Dan- 
iel accused Carr of breaking an 
assurance that the tax bill, not 
the accounts bill, would be laid 
out first thing Monday morning. 


/ Likely the most succinct 

summary of the public reac- 
tion to H. B. 727, the tax bill cut 
to pieces in the House this week, 
was the eight-column news head- 
line in the Tyler Morning Tele- 
graph, “Voters Hot Over the Big 
Tax Bill.’”’ Jon Ford said in the 
Express that the House tax com- 
mittee advanced the bill “with 
red faces and downcast eyes.” 
Dallas News said it was “visibly 
unpalatable.” 


J El Paso Herald-Post ebjected 

to Gov. Daniel’s considering a 
20 percent raise in “the sales tax 
on gasoline,” asked: “Why haven't 
you considered the 4.6 cent tax on 
crude oil? Why impose on the 
people and let the oil producers 
off for nothing.” There is a re- 
port that Gov. Daniel dropped a 
friendly reference to the Eck- 
hardt bill graduating the tax on 





the oil majors up to 7.5 percent. | Louisville 


school children’ get 


While he may have the lobbyists | their school meals because the 


in mind—letting them know it | 
can get worse if they don’t coop- | 


erate to some extent—he is also 
said to be impressed that the Eck- 





Political Intelligence 





hardt bill lowers the tax on all 
Texas producers. 


J “The Texas Businessman” 

said H. B. 727 as reported to 
the House was “a satire on a gen- 
eral sales tax and so meant,” with 
134 taxes on the public and 29 on 
business. Kibitzers have been la- 
beling different tax bills (said the 
advisory’s tax report) the “Carr 
Stinger,” the “Bloody Daniel,” 
the “Ramsey Julep,” or Mid-Con- 
tinent on the Rocks.” 


J Sen. Ralph Yarborough has 

started a broadcast series on 
20 TV stations and 120 radio sta- 
ticns in which he interviews lead- 
ing government figures on con- 
troversial questions. The first 
guest: Sen. John Kennedy, on the 
labor rackets bill. Observers re- 
marked on the skilfulness of this 
idea: Yarborough is heard from 
often, becomes associated with 
national leaders, but, as the in- 
terviewer, does not have to take 
stands. 


/ Houston Post is crusading to 
convince the Houston School 
Board it should participate in 


federal school lunch programs. 
Texas schools will get $6 million 
worth of surplus food under the 
federal programs, but not Hous- 
ton schools, the paper reported, 
even sending a reporter to Louis- 
ville to show how much cheaper 





system accepts the federal aid. In 
cbjecting to “federal control” of 
the schools, the school board, said 
the Post, is “governed more by 
fear than by facts.”’ 


Houston Press reports that 

a sister-in-law of Lt. Gov. Ben 
Ramsey has been _ appointed 
$8,000-a-year dean of women at 
Stephen F. Austin State College 
at Nacogdoches, of which C. 
Smith Ramsey, the Lieutenant 
Governor’s brother, is one of the 
nine Regents. The college presi- 
dent said she is well qualified 
and no politics is involved. 


‘SINGLE-SHOTTER’ 





TWO BALLOT PLACES 
FOR LBJ ADVANCED 


AUSTIN 
With all 31 senators co-sponsor- 
ing—the first time thi 


pened in the memory 


who has been working in the Sen- 
ate enrolling room 1933— 
the Texas Senate received, con- 
sidered, and passed t he House 
in jig time a bill to give Sen. 
Lyndon Johnson two places on 
the Texas ballot in 1960 if he wins 
both the presidential nomination 
and senatorial renominatior 
“This,” said Sen. Dorsey Harde- 
man, San Angelo, as he _ intr rO- 


duced it, “is a bill to permit Lny- 
don Johnson to run fo! lent.” 


i 


| 


| 
| 
| 


Cliff Carter of Bryan represents 
Johnson with the legislators. 


has hap- | Johnson himself has not ap- 
of a lady peared personally in these back- 


stage maneuvers. Rep. Jamie 
Clements, Crockett, a liberal in 
the House who favors Johnson 
for president, said Johnson has 
not contacted him on the matter, 
“but those of us who are support- 
ing Johnson are interested in it, 
of course ... There’s no question 


| but that Lyndon is interested in 


He also calls it “the Lyndon John- | 


son for President bill.” The meas- 
ure simply provide that if a 
nominee for a statewide office is 
nominated for president or vice 
president, he may be 1 ed as a 


candidate for both offic« n the 
Texas general electior t 


Hardeman said he we 


| Hardeman bill, 


the passage of the bill.” 

Parish intends to run both with 
the Hardeman bill and the Bell 
bill. He says he has not received 
any firm offers for a compromise 
on the Bell bill. He says of the 
however, “First 


| things first. That of course is the 


big thing—the least we could do. 
I would be for any man in Texas 


| who had a chance to be president 


ing the bill because |! lid not handicap on the state 


.. While they have attempted to 
handicap Lyndon on the national 
level, we want to remove the 
level ... 
Those unfavorable parts of the 
Texas law that somewhat handi- 
cap him should be improved to 
give him his strongest position, 


| since he has a chance to get the 


want the Johnson attached | 
to other changes in the election 
laws. Rep. Marshall Be San An- 
tonio, has sponsored a bill setting 
up dates of primaries eleven 
weeks, abolishing second-round | 
conventions in presidential years, 


T 


and also letting Johnson appear 
on the ballot twice 


nomination.” 
Rep. Tony Korioth, Sherman, 
says of Hardeman’s bill, “It’s a 


| single-shot bill. That’s all it’s for.” 


| He 


Rep. Harold Parish, Taft, carry- | 


ing Hardeman’s stripped - down | 
measure in the H tained 
quick ten-to-one apt a1 from 
the privileges, suffrage, and elec- 
tions committee and ready to 


move to suspend the 
nal passage. House ni 
the Bell bill expressed « 
lief, because they believ« 
bill will be weakened 
moval of the Johnsor 
its provisions. 


Rep. Dean Johnstor 
cast the only no vot 
tee. “It’s obvious that 
gle-shotter—the stats 
don bill,” he said 
lot of people look 
an acceptable substitut 
worse bill. I can’t he 
cede that one evil is bett« 
dozen. I don’t believ 
bad as the Bell bill.” 


said he understands Sen. 
Ralph Yarborough, who has op- 
posed the Bell bill with letters 


| and telephone calls to legislators, 








Behind the scenes Johnston’s | 
intention to criticizs en. John- 
son during House deba f the 
Bell bill has led to negotiations 
for a compromise between him 





and the forces of Se Johns« 











In union, there is strength. 


forcibly. As long as the three 
Oxen stayed together, the 
Lion dared not attack. But 
‘the king of beasts’ sowed 


his adversaries, and they 
separated. It was then easy 
for the Lion to attack and 

destroy them une by one. 


In Sun Life, also, there is 
When you 


Why not 

discuss your 
life imsurance 
problems with 


SUN 


The Lion and the Oxen 


The fable of the Lion and the - 
Oxen illustrates this lesson very 


dissension and jealousy amongst 
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is not opposed to the Hardeman 
bill. 





1S OUR MOST 
VITAL RESOURCE! 


You can’t dig 
the earth. There’s only one place 
where business and industry can 
get the educated men and women 
so vitally needed for future 

rogress. That’s from our eol- 
fen and universities. 


Today these institutions are 
doing their best to meet the 


More money must be raised 
oeear to canend Samaues 


each year to expand 
bring faculty salaries up to an 
adequate standard—provide a 


sound education for the young 
who need and deserve it. 
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Bank Lobby ‘Pressure’ Is Denied 


other $12 million, “money which 
they pay no interest on.” 


‘$50 Million Gift’ 


AUSTIN 


Rep. Charles Hughes, 
Sherman, accused the bank- 
ers’ lobby of “a general use 
of undercover pressure on in- 
dividual members of the leg- 
islature,” and Rep. George 
Truett Wilson, Newcastle, 
backstopped the charge with 
a fiery oration that won him 
the moniker “White Light- 
ning” from some of his col- 
leagues, as the Governor's 
bill to recover for the state 
tens of millions of dollars in 
dormant accounts went down 
to a 13-vote defeat a week af- 
ter it had received a two-vote 
House majority. 

Rep. J. Edgar Wilson, Amarillo, 
charged Hughes to “name one 
person any pressure has been put 
on. I'm voting against it. There 
hasn't been any put on me.” 

“Each of those who told me 
they had been pressured did so in 
confidence,” as Wilson knew 
would be so, Hughes said. Rep. 
Tony Korioth, Sherman, who 
voted for the bill, told Hughes he 
could use his name as one of 
those pressured, which Hughes/| 
then did. 

“I give you my word of honor,” 
Hughes said, “that at least three 





high cheekbones and weathered 
skin, advanced angrily to the mi- 
crophone. 

“I had three men to call me 
within one hour—the last one 
used that nasty word ‘steal’,” he 
said. “I told him he could get 
down on that floor of that bank 
and bang his head against that 
vault door, but there's not enough 
pressure or power in Heaven or 
Hell to make me change my vote 
on the bill, that I would not do it 
for a cashier's check for $10,000 
and the note I now owe you and 
an overdraft. 

“I think it’s morally wrong. 
How on earth you can go back, 
vote that good conservative vote, 
and tell your people how you did 
not vote to take the money from 
these banks that belongs to the 
state?” he asked. 


‘Corn-Bred Aristocrats’ 


Again he condemned “that 
small segment that has tried to 
flatten me out like a wartime 
ham omelet.” “If there be a man 
here that one of these corn-bred 
aristocrats raped of the virtue of 
his vote for the people, I would 
be tempted to go back and kick 
him where he carries that filthy 
lucre that he refuses to give up!” 


other members have come up here | he exclaimed. 


and told me they have been seri- | 
ously pressured and that it might) 
influence their votes. The reason 


Rep. Bill Jones, Dallas, _ re- 
marked then, “Sure there are 
pressures,” just as on every close 


you weren't pressured,” he told| and controversial argument, but 


Wilson, “is because they knew) 
they didn't need to—everybody | 
knew how you stood.” 

Rep. Byron Tunnell, Tyler, who} 


“I don't think the banker offered 
(the $10,000) to him—I think he 
tried to infer he did.” 

Rep. Marshall Bell, co-sponsor 


led the successful opposition to | of the bill with Hughes, said, 

the bill, told Hughes, “I think you | “They're bringing these telegrams 

took an unfair advantage of the| in by the wheelbarrow-full every 

members of the House who are hour on the hour.” 

voting against this bill.” Rising on personal privilege, 
Then Wilson of Newcastle, a Rep. W. T. Oliver, Port Neches, 





lank, country kind of man with said: “I fee] that I have been done 


an injustice ... When they take 
the mike and cast reflection on 
the members of this House, they 
tell my people back home that 
I'm being controlled by a certain 
group.” He said members of a los- 
ing side should “have the de- 
cency” to admit the House pre- 
vented passage of “something that 
might have been disastrous for 
the people.”’ 

(A representative who did not 
want to be named told the Ob- 
server of a wire from a banker 
which said, “Vote against this bill 
or you'll regret it the rest of your 
life.”’) 


‘Confiscatory’—’A Steal’ 

In the general debate, Tunnell 
said there had been talk that “a 
lot of old nasty banks and oil 
companies have a lot of money 
they're not giving the state,” but 
the Attorney General can get 
these funds under the _ escheat 
law now. 

“It is confiscatory. It is taking 
property without due process of 
law,” and it requires private in- 
stitutions to go to expense with- 
out paying them for it, he said of 
H. B. 32. The purpose is to “take 
away these funds from the banks 
and oil companies and other fidu- 
ciary depositories,” but “let ‘em 
follow the law and go get the 
money,” Tunnell said. 

Rep. John Crosthwait, Dallas, 
who has worked in banks more 
than two decades, denied Gov. 
Daniel's charge the week before 
that if anyone is stealing, it is na- 
tional banks which are eating up 
dormant accounts with service 
charges. 

Crosthwait said he had called 
national banks’ presidents in Fort 
Worth, San Antonio, Houston, 
and Dallas. “I didn’t talk to any 
clerks, I talked to the presidents 





RALPH FOR LITERACY AID 


WASHINGTON 
Responding to the Observer’s the greatest 
coverage of the first Texas Con-| freedom from hunger, 
ference on Illiteracy at Baylor poverty, and ignorance.” 
University earlier this month,| Yarborough then told of the 
Senator Ralph Yarborough has| Texas conference and Laubach's 
advocated, on the Senate floor, “a| speech, “We Can Save the World, 
great project to teach people how | If We Try It.” 
to read and write. the most; “A survey has been conducted 
inexpensive of all forms of for-|in my state, the results of which 
cign aid.” | show,” Yarborough said, “that 
“A simple method of teaching | when we consider the real liter- 
people to read can be operated | acy—not merely the ability of a 
at small cost around the world,” man to sign his name, but rather 
he said | the ability to read an article and 
Yarborough had reprinted in comprehend what is in the arti- 


first give the people of the world | 


freedoms of all—| 
disease, | 


the Congressional Record the cle—there are some 800,000 illiter- 
very eloquent speech” of Dr.| ate people in the state, and we 
Frank Laubach as it was ex- are not below the American aver- 


cerpted in the Observer April 11.) age in Texas.” 

The Observer is still the only | People around the world can’t 
Texas newspaper which has in-! read, he said. “In my opinion, 
formed its readers of the state- that is the most important form 
wide work of Dr. Richard Cort- | of foreign aid in which we could 
right, director of Baylor Univer-| engage. We should teach those 
itty’s Literacy center. | people to read.” 

Yarborough told his Senate | “I am very proud that this 
movement began in my home 


colleagues: } 
“If as a people we really care, | state.” Yarborough said. 


if we go to the bother and ex- 
pense of furnishing less fortunate 
peoples the guidance, the tech- 
nical assistance, the food, the 
medicine, the support to help 
them have a decent life, commun- 
ism cannot win. Democracy must 





> 
Sen. Richard Neuberger, Ore- 
gon, said Democrats aiming “rab- 
id criticism and invective” at Sen. 
Lyndon Johnson should look at 
their record of accomplishment. 
Under “the leadership of ‘reac- 
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tionaries from Texas,’” he said, 
legislative goals denied northern 
party leaders has been attained, 


|including the 1957 federal civil 


rights act—the first one in “eight 


| decades”—and the admission of 


Alaska and Hawaii, which he 
said had been kept out of the 
union for 20 years “due largely 
to racial prejudice.” 

Johnson, in a speech in Wash- 
ington, proposed the U. S. help 
establish international centers of 
learning “where the world’s best 
and most mature minds can meet 
and exchange ideas,” including 
one at Hawaii which “could serve 
as a meeting place for the intel- 
lectuals of the east and west.” 

Sen. William Proxmire, one of 
Johnson's Senate critics, admitted 
he had cropped Johnson out of 
several pictures he has sent back 
to his constituents in his news- 
letter. Proxmire said he invited 
Johnson to two recent functions 
and, in the second one, “When a 
picture was taken, there was 
Lyndon, right in the middle of 
the picture.” Proxmire gave no 
reason except to say he didn’t 
want Johnson in the pictures. 

Johnson and Mrs. Johnson 
were honor guests at a party giv- 
en by the Mexican ambassador in 
Washington. Among the guests: 
Dr. Walter Webb, historian; Ed 
Ray, editor, San Antonio Express; 
Horace Busby, “Texas Business- 
man”; Sen. Henry Gonzalez, San 
Antonio; J. R. Parten, president, 
Woodley Petroleum; and George 
Brown of Houston. 

Sen. Yarborough supported a 
bill restoring to the administra- 
tor the authority to grant REA 
loans and continued subcommit- 
tee hearings on his bill to extend 
the benefits of the Korean GI 
bill to “cold war veterans” to 
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of these banks. They said it was 
the most ridiculous charge ever 
made. So I know the Governor is 
wrong,” Crosthwait said. 

Rep. Franklin Spears asked, 
“Do you reckon Mr. Crosthwait 
knew that a national bank in San 
Antonio ate up an account that 
belonged to my father with ser- 
vice charges over a ten year per- 
iod before he knew it was there? 
I'll be glad to show Mr. Crosth- 
wait those cancelled checks, from 
1946 to 1956. I don’t imagine the 
bank president told him about 
that account.” 


“This is nothing but a steal,” 
violating “a contract between you 
and the bank,” and will result in 
money “buried in tin cans in back 
yards,” Crosthwait also said. If 
Daniel calls on him, he said, he 
will “do to him like I did to 
O’Daniel, I said it’s as close to my 
desk from your office as it is to 
your office from my desk.” 

“I think it’s a big steal all 
right,” Rep. Charles Hughes re- 
plied, “but I think its the banks 
and the oil companies and the 
pipelines that are doing it.” Try- 
ing to find dormant accounts held 
by pipelines is almost impossible, 
he said: they guard information 
about them “like the U.S. govern- 
ment guards hydrogen bombs.” 
The bill requires them to tell the 
state about the accounts, he said. 
He has heard of two such ac- 
counts, one mor $7 million, the 





“This is a particularly poor 
time to have a welfare session,” 
Hughes said. “But that’s what we 
are doing if we give $50 million 
to those poor pipelines and oil 
companies and bankers and raise 
taxes to make up the difference.” 


Spears noted that Crothwait 
works for a bank and wondered 
if “the amount of his opposition 
might be indicative of the amount 
of money the bill will raise.’ 
“Yes,” Hughes replied. 


Closing quietly for the bill, Rep. 
Marshall Bell, San Antonio, said 
the “one question” is whether “it’s 
more equitable in collecting the 
funds that have been left around 
the state than it is to levy new 
taxes on an impoverished people 

. I believe in’ fairness to the 
little taxpayers—we talk about 
them frequently.” 


After the 80-67 no vote, Crosth- 
wait took the back mike to pro- 
claim “the biggest victory for the 
people of Texas since I’ve been 
here.” From the well of the House 
Korioth raised his fist to issue a 
counter proclamation: “A victory 
for the banks!” 

“Well, we had a nice show as 
long as the acts continued,” said 
Rep. Bell as he left the chamber. 

R.D. 





Teachers’ Pay Slowed 


AUSTIN 

By a 16-15 vote the Texas Sen- 
ate refused to take up the Hale- 
Aikin bill embodying teacher pay 
raises on grounds the money is 
not yet in sight to pay for it. Sen. 
R. A. Weinert, Seguin, led the at- 
tack, saying the bill was timed 
exactly wrong. He said he is go- 
ing to vote for a general sales tax 
if he gets a chance. Sen. Dorsey 
Hardeman said he would not ap- 
prove “a hot check program.” 


Voting against considering the 


bill; Baker, Bradshaw, Crump, 
Dies, Hardeman, Hazlewood, Her- 
ring, Hudson, Martin, Moffett, 
Moore, Owen, Roberts, Secrest, 
Weinert. 

Tuesday Senate constitutional 


amendments takes up HJR 41, the 
cities-limiting bill on legislative 
representation. Hardeman is the 
sponsor. “I don’t want the cities 
to take over,” he said. Sen. Bob 
Baker, Houston, will try to bottle 
it up; if he can’t he will filibuster, 
with help (“definitely filibuster- 
able,” says Sen. Gonzalez). 


The Senate also passed legisla- 
tion to: provide state supervision 
of state investment in stocks and 
bonds; have a public vote on let- 
ting the legislature set interest 
rates; restrict gasoline station ad- 
vertising; illegalize nudist camps; 
establish four-year colleges at Ar- 
lington and Tarleton, make Mid- 





western U. state-supported, estab- 
lish a new U.T. medical branch 
in Bexar County; disapprove of 
the Kennedy labor rackets bill 
(30-1, Willis voting no); establish 
a state commission on health and 
welfare services; require pre- 
cooked slop for hogs; investigate 
federal regulation of imported 
foreign labor; regulate the purity 
of imported milk. Sen. Gonzalez, 
a Catholic, in a speech opposed 
the atheism bill as “folly itself.” 

The House, Monday morning, 
finally passed, 121-27, the Mc- 
Gregor-Aikin bill to provide for 
pre-school English classes for 
Latin - Americans. Friday the 
House debated the firemen’s and 
policemen’s minimum hours bill. 

Rep. Maud Isaacks’s bill to limit 
required education courses for 
student teachers to twelve semes- 
ter hours came out of committee 
approved and was_ introduced 
with 29-2 permission by Sen. 
Bradshaw in the Senate. State af- 
fairs in the House heard a bill to 
limit work weeks to 40 hours in 


the state hospital system (44 
hours now). 
Senate committees approved 


two more years’ study of prob- 
lems of the aged and a bill giving 
the state possession of Blue Ridge 
prison farm in return for $1.25 
million with which the prison 
system will buy 8,300 acres in 
Walker County for a new farm. 





YouthHome Brutality Charged 


9 The extremely independent 

Harris County grand jury 
foremanned by Frank Freed— 
which has already indicted three 
deputy sheriffs for brutality to 
prisoners — has come up with 








| The Week in Texas 





findings that discipline is too se- 
vere at the county’s school for 
boys at Clear Lake. Freed said 
the home's director, William Hart, 
testified he paddled one 14-year- 
old boy 100 times. Hart said this 
happened over a three-day period 





and he never used a paddle any 
longer than 16 inches. 


A slum clearance election is 

scheduled in San Antonio in 
May. It is, of course, a liberal- 
conservative fight; but reports 
reaching the Observer indicate 
that Negro leaders may be dis- 
posed to oppose the new public 
housing project (1,500 units) at 
issue unless it is integrated. 


The Dallas AFL-CIO Council 

has set up a committee to 
coordinate work of unions seek- 
ing to organize the unorganized, 
secretary-treasurer Maley said. 
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Padre Park Nearer Reality 


AUSTIN 


A national park on Padre 
Island, advocated by the Ob- 
server last year and since 
then pushed by Sen. Ralph 
Yarborough in the Senate, 
by the Houston Press and 
other dailies, and by State 
Rep. Roger Daily, Houston, 
became more nearly a reality 
Monday night in the state af- 
fairs committee of the House 


because of a snafu. 
Rep. Tom James, Dallas, said 


he had many objections to the 
Daily bill for the park, because 
under Yarborough’s S. B. 4, “the 
province we now exercise is se- 
ceded and given to the federal 
government.” “But out of respect 
for the author,” he said, and be- 
cause he realized the issue was 
important to areas adjacent to the 
island, he offered a_ substitute 
plan that would give the legisla- 
ture’s consent for the Department 
of Interior to establish the park. 
“I have misgivings on the bill in 
any form,” James added. 

Daily, surprising James and 
opponents of the park, yielded at 
once to the James_ substitute. 
Daily also yielded on the power 
of land condemnation for the 
state. 


The committee, 6-4, accepted 
the substitute, which says simply 
that if Congress authorizes a na- 
tional park on Padre north of the 
Port Mansfield channel in Wil- 
lacy and Kenedy counties—an 
area about 50 miles long—the leg- 
islature consents. 

James then opposed the bill as 
changed by his substitute. “In 


offering the substitute,” he. said, 
“I did not cure my objections... 
I think it is a very bad bill. Un- 
der the terms of S. B. 4...we 
will abdicate control from above 
Brownsville to South of Corpus 
Christi. For that reason I’m gonna 
oppose the bill.” 

Despite James’s opposition, the 
committee passed out the amend- 
ed Daily measure, again by a vote 
of 6 to 4, with James among the 
no votes. 

Daily laughed after the hear- 
ing, “James set himself a trap 
and fell right into it, didn’t he?” 

Under the James substitute, 
Daily said, “I assume now that 
the Congress can just write the 
bill and establish the park.” Daily 
said his proposal was “more mod- 
erate. It permitted Texas to keep 
a certain amount of control over 
the organization of the park be- 
fore we turn it over to the federal 
government.” 

Armand Yramategui, president 
of the Nature Clubs of Texas and 
veteran of a previous legislative 


fight in behalf of saving the 
whooping cranes at the Port 
Aransas Wildlife Preserve, said 


signs reading “No Trespassing” 
and “Lots for Sale” are “storm- 
warnings that the few remain- 
ing attractive beaches in the 
country are being preempted by 
commercial interests.” He cited a 
1935 national park survey listing 
12 areas containing 435 miles of 
beaches, then undeveloped, that 
would have been suitable for na- 
tional seashore parks. He said 
only one of the twelve areas was 
acouired by the National Park 
Service in the years that fol- 


lowed, the remainder having been 
bought and subdivided by com- 
mercial developers. ‘They are 
now ghosts of our departed op- 
portunities...to save a people's 
heritage,’’ Yramategui said. 

The first opponent to appear 
was John D. McCall of Dallas, a 
lawyer representing six corpora- 
tions owning land on the island. 
He said he thought the bill had 
a “worthy objective” but objected 
to the cost of the state buying the 
land. ‘i 

At a second hearing on the bill, 
George Sandlin, Austin realtor 
with interests on Padre, opposed 
the Daily bill, arguing against 
condemnation proceedings as, he 
said, he was trying to work out a 
donation of land to the National 
Park Service. 

“He offered the state 2,000 
acres. How would you get to it?” 
Daily asked. “Who's going to 
build a road to 2,000 acres?” 

Daily told the committee that 
he agreed to limit the land for 
the park to the area north of Port 
Mansfield if Sandlin would not 
object to the bill in the House. 
This agreement was made, Daily 
said, but two hours later Sandlin 
testified against the bill. 


Ex-Sen. William Shireman, of 
Corpus Christi, also opposed the 
bil! on behalf of some landown- 
ers. 


Frank D. Quinn, a member and 
formerly the chairman of the 
Texas State Parks Board, told 
the committee the board is on 
record for Padre Island National 
Park “and has been for many 
years.” 
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| Alice, Texas!!! Are you going to 


| let that Dictator in Washington 


: 
Remember Box 13! |} come grandly down here and tell 


Sirs: I was greatly embarrassed] all of you how to change our 


to read in the current issue of| laws and rules to fit his political 
Newsweek that the Texas Legis-| ambitions? Don’t listen to that 
lature is about to pass a bill “to| old cry, “Let bygones be bygones; 
allow L. B. J. to have his cake] let's forget that scandal-ridden 
and eat it too,” i. e, they plan/| election (?) by the Duke of Du- 
to let him run for the Senate and/| val, let’s try to put a Texas man 


(if and when) at 
They are going 


says 


the presidency 
the same time! 
even further, so 


in the White House.” I charge you 
that there are many Texans who 
would be ashamed and really 


the news| 
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NOTICE 

TO WHOM IT MAY CONCERN: 
Notice is hereby given that the 
partnership firm of Aero-Charter 
of Houston will be dissolved, and 
notice is also hereby given of the 
intention of said firm to become 
incorporated under the name of 

Aero-Charter of Houston, Inc. 
Witness my hand this 16 day of 

March, 1959. 
AERO-CHARTER OF HOUSTON 

DY JAMES R. FISH, 

One of the Partners 


NOTICE 


J. S. Honigblum Sing business 
as Nu-Horizon System has incor- 
rated such business, effective 
arch 26, 1959, under the name 

Nu-Horizon System, Inc. 
J. S. HONIGBLUM 


TO: All persons having claims 
against the Estate of B. M. Stein- 
er, deceased. Take notice that all 
persons having claims against the 
estate being administered to pre- 
sent same within the time re- 
quired by law; that letters testa- 
mentary were granted on the 3rd 
day of March, 1959; that the per- 
sonal representative of said es- 
tate resides at 2808 Windsor Road, 
Austin, Travis County, Texas, and 
that the mailing address of the 
Executrix is 1102 Perry-Brooks 
Building, Austin, Texas. 





CITATION BY PUBLICATION 
THE STATE OF TEXAS 


TO John N. Leggitt, Defendant, 
in the hereinafter styled and 
numbered cause: 

You are hereby commanded to 
appear before the 98th District 
Court of Travis County, Texas, to 
be held at the courthouse of said 
county in the City of Austin, Tra- 
vis County, Texas, at or before 10 
o’clock A.M. of the first Monday 
after the expiration of 42 days 
from the date of issuance hereof; 
that is to say, at or before, 10 
o'clock A.M. of Monday the 11th 
day of May, 1959, and answer the 
First Amended petition of plain- 
tiff in Cause Number 102,323, in 
which Frances M._ Leggitt is 
Plaintiff and John N. Leggitt is 
defendant, filed in said Court on 
the 24th day of March, 1959, and 
the nature of which said suit is as 
follows: 

Being an action and prayer for 
judgment in favor of Plaintiff and 
against Defendant for decree of 
divorce dissolving the bonds of 
matrimony heretofore and now 

between said parties; 
Plain’ alleges cruel treatment 
on the part of defendant towards 
her of such a nature as to render 
their further living together as 
husband and wife altogether in- 
supportable; Plaintiff further al- 





leges that no children born of 
said union and no community 
property was accumulated; Plain- 
tiff further prays for relief, gen- 
eral and special; 

All of which more fully appears 
from Plaintiff's First Amended 
Original Petition on file in this 
office and to which reference is 
here made; 

If this citation is not served 
within 90 days after date of its 
issuance, it shall be returned un- 
served. 

Witness, O. T. MARTIN, JR., 
Clerk of the District Courts of 
Travis County, Texas. 


Issued and given under my | i 
_ taxes on said property and that 
| suit is now pending in the Dis- 


hand and the seal of said Court at 
office in the City of Austin, this 
the 24th day of March, 1959. 
O. T. MARTIN, JR. 
Clerk of the District Courts, 
Travis County, Texas. 
By GEO. W. BICKLER, Deputy 


THE STATE OF TEXAS 
COUNTY OF TRAVIS 


In the name and by the author- 
ity of the State of Texas 
NOTICE is hereby given as fol- 

lows: 

TO: Pat Jones, Dave Jones, 
Martin Jones, Kate Gilmore and 
husband, Tom Gilmore, Johanna 
Sexton and husband, John Sex- 
ton, Mary Ann Nolen and hus- 
band Will Nolen, and the children 
of the above named parties, and 
the unknown owner or owners of 
the property hereinafter de- 
scribed or any interest therein; 
the heirs and legal representa- 
tives and the unknown heirs and 
legal representatives of each of 
the above named and mentioned 
persons who may be _ deceased; 
and the corporate officers, trus- 
tees receivers and stockholders 
of any of the above named or 
mentioned parties which may be 
corporations, defunct or other- 
wise, together with the succes- 
sors, heirs and assigns of such 
corporate officers, trustees, re- 
ceivers, and stockholders, and any 
and all persons, including adverse 
claimants, owning or having or 
claiming any legal or equitable 
interest in or lien upon the fol- 
lowing described property delin- 
quent to Plaintiff herein, for 
taxes, to-wit: 

FIRST TRACT: Lots 18, 19, 20, 
21, 22 and 23, in Block Three in 
Boulevard Heights according to 
the map or plat of said Boulevard 
Heights recorded in Volume 2, 
page 144 of the Plat Records of 
Travis County, Texas, composing 
one parcel of land, together with 
all improvements ‘ thereon _ situ- 
ated. SECOND TRACT: Lots 8 
and 9, Block 3, in Boulevard 
Heights, according to the map or 
plat of said Boulevard Heights 
recorded in Volume 2, page 144 
of the Plat Records of Travis 
County, Texas, composing one 
arcel of land, together with all 
mprovements thereon situated. 

Which said property is delin- 
quent to Plaintiff for taxes in the 
following amounts: $491.48, ex- 





clusive of interest, penalties and 
costs, and there is included in this 
suit in addition to the taxes all 
said interest, penalties and costs 
thereon, allowed by law up to and 
including the day of judgment 
herein. 

You are hereby notified that 
suit has been brought by the City 
of Austin as Plaintiff, against the 
above named persons, and the 
State of Texas and the County of | 
Travis and the Austin Independ- | 
ent School District, as Defendants 
by petition filed on the 18th day 
of February, 1959, in a_ certain 
suit styled City of Austin vs. Pat 
Jones, et al, for collection of the 





trict Court of Travis County, 53rd 
Judicial District, and the file 
number of said suit is 113,179, that 
the names of all taxing units 
which assess and collect taxes on 
the property hereinabove de- 
scribed not made parties to this 
suit are, NONE. 


Plaintiff and all other taxing 
units who may set up their tax 
claims seek recovery of delin- 
quent ad valorem taxes on the 
property hereinabove described, 
and in addition to the taxes all 
interest, penalties, and costs al- 
lowed by law thereon up to and 
including the day of judgment 
herein, and the establishment and 
foreclosure of liens, if any, secur- 
ing the payment of same, as pro- 
vided by law. 

All parties to this suit, includ- 
ing Plaintiffs, Defendants, and In- 
tervenors, shall take notice that 
claims not only for any taxes 
which were delinquent on said 
property at the time of this suit 
was filed but all taxes becoming 
delinquent thereon at any time 
thereafter up to the day of judg- 
ment, including all interest, pen- 
alties, and costs allowed by law 
thereon, may, upon request there- 
for, be recovered herein without 
further citation or notice to any 
parties herein, and all said par- 
ties shall take notice of and plead 
and answer to all claims and 
pleadings now on file and which 
may hereafter be filed in said 
cause by all other parties herein, 
and all of those taxing units 
above named who may intervene 
herein and set up their respective 
tax claims against said property. 

You are hereby commanded to 
appear and defend such suit on 
the first Monday after the expira- 
tion of Forty two (42) days fram 
and after the date of issuance 
hereof, the same being the Ist day 
of June A. D., 1959 (which is the 
return day of such citation), be- 
fore the Honorable District Court, 
53rd: Judicial District of Travis 
County, Texas, to be held at the 
courthouse thereof, then and 
there to show cause why judg- 
ment shall not be rendered for 
such taxes, penalties, interests 
and costs, and condemning said 
proverty and ordering foreclosure 
of the constitutional and statutory 





tax liens thereon for taxes due 
the Plaintiff and the taxing units 
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I just know so many Texans|L. B. J. get to the White House!!! 
who do not go along with this ; ; 
idea of “fix it for Lyn that Why should the _ independent 
I wish you would h ; TEXAS Legislature follow his 
letter so that I can get a copy: of dictates, or those of his slavish 
it in the hands of every nice| Weutenants, and change long- 
fellow on Capit Hill. They standing rules and laws to suit 
probably think that the people his ambitious schemes? He may 
want to do this as a tter of be Dictator in Washington; but 
Texas pride—“a chance to let a please not Texas. Texans, stand 
Texan run for high offic but | 2 the breach, make L. B. J. fol- 
Dear God in Heaver net that low the rules you and everyone 
Texan, not one for nas we else has followed for years; kill 
would have to apologize So | H. B. 158. Don’t slavishly move 
here is my letter and thanks— | Primary date up to May: 
don’t let “Landslide Lyndon” 
Dear Senators and House Mem-|run for two offices at once!!! 
bers of the Texas Legislature:| Remember Precinct Thirteen! 
Remember the Alamo! Remem ; 
ber Goliad! Remember Bo , (Mrs. Dan) Mildred Paxton 
—_.__™— | Moody, Austin. 
“We saw it from the very first,” *I am not being irreverent; | 
he said. 
: mean this seriously—I am pray- 
Daily hopes to have a floor run : 
with his bill before the sesson | "8 that God will not so far 
ends. abandon Our Country! 
parties hereto, and those who| State of Texas and the County of 
may intervene hereir together | Travis and the Austin Independ- 
with all interest, penalties andj ent School District, as. Defend- 
costs allowed by law up to and| ants, by petition filed on the 25th 
including the day of judgment| day of February, 1959, in a cer- 
herein, and all costs of this suit. tain suit styled City Austin vs. 
| Issued and given under myj} Tom Lawshe, et al for collection 
hand and seal of said court in the | of the taxes on said property and 
City of Austin, Travis County,| that suit is now pending in the 
Texas, this 14 day of April, A.D.,| District Court of Travis County 
1959. 53rd Judicial District, and the file 
O. T. MARTIN, JR.., number of said suit is 113,217, that 
Clerk of the District Court,| the names of all taxing units 
Travis County, Texas | which assess and collect taxes on 
——_—_—_—_—_— the property hereinabove de- 
THE STATE OF TEXAS scribed not made parties to this 
COUNTY OF TRAVIS suit are, NONE. 
In the name and by the author- Plaintiff and all other taxing 
ity of the State of Texas units who may set up their tax 
NOTICE is hereby given as fol-| claims seek recovery of delin- 
lows: ; quent ad valorem taxes on the 
TO: Tom Lawshe and wife,| property hereinabove described, 
Clara Lawshe, Susie L. Lawsha,| and in addition to the taxes all 
Andrew J. Lawsha of Travis] interest, penalties, and costs al- 
County, Texas, Lulla L. Jones, | lowed by law thereon up to and 
Dallas County, Texas, Joseph|including the day of judgment 
Nalle and wife, Sallie Nalle, Ed-| herein, and the establishment and 
gar Nalle, Earnest Nalle, Ewell! foreclosure of liens, if any, secur- 
Nalle, Julia Gregory, Nellie Nalle|ing the payment of same, as pro- 
Socke, Sallie Joe Nalle ono vided by law. 
Memphis, Tennessee, Rosie Nalle All parties to this suit, includ- 
Hamilton, and Mrs. Gavin Hamil-| ing Plaintiffs, Defendants, and In- 
ton, 517 Lovett, H Texas, | tervenors, shall take notice that 
and the unknown owner or own-|claims not only for any taxes 
ers of the property hereinfater| which were delinquent on _ said 
described or any interest therein; | property at the time of this suit 


the heirs and legal representa- 


. . was filed but all taxes becoming 
tives and the unknown heirs and 


delinquent thereon at any time 


legal representaatives each Of | thereafter up to the day of judg- 
the above named and mentioned | ment, including all interest, pen- 
persons who may be deceased; | ajties, and costs allowed by law 
and the corporate officers, trus-| thereon, may, upon request there- 
tees, receivers and stock holders| for be recovered herein without 
of any of the above named Or | ¢urther citation or notice to any 
mentioned parties which may be| parties herein, and all said par- 
corporations, defunct other- | ties shall take notice of and plead 
wise, together with the succes-|anq answer to all claims and 
sors, heirs and assigns of such/ njeadings now on file and which 
corporate officers, ees, T€-| may hereafter be filed in said 








ceivers, and stockholders, and @ny | cause by all other parties herein. 
and all persons, including adverse | anq all of those taxing units above 
claimants, owning or having Or| named who may intervene herein 


claiming any legal equitable | and set up their respective tax 
interest in or lien ipon the fol- | jlaims against said property. 

lowing described eg, You are hereby commanded to 
quent to Plaintiff appear and defend such suit on 


taves, to-wit: All that the first Monday after the expira- 





tract or parcel of land lying and) tion of Forty two (42) days from 
being situated in the County of/2rq after the date of issuance 
Travis, State of Texas; knOWN| hereof, the same being the Ist day 
and described as follows: Lots) of June A. D., 1959 (which is the 
Two (2) and Three (3), Block] yeturn day of such citation), be- 


Ten (10) in Habicht’s Subdivision | ¢5¢6 the Honorable District Court 


of Outlot Thirty-four (34), Divi-|53,q Judicial District of Travis 
sion “B” according to the map OFr| County, Texas, to be held at the 
plat of said subdivision recorded] (ourthouse. thereof, then and 


in Volume 1, page 42 of the Plat/ there to show cause why judg- 


Records of Travis County Texas,/ ment shall not be rendered fo: 

composing one tract of tand a such taxes, penalties, interests 

gether with all improvements | ang costs allowed by law up to 

thereon situated ee ‘eli and including the day of judg- 

aust eeetiee to _ * pogo ment herein; and all costs of this 
I Or taxes uit. 

following amounts: $288.03, ex- . Issued and given under my 


clusive of interest, penalties- and 
costs, an dthere is included in this 
suit in addition to the taxes all 
said interest, penalties and costs 
thereon, allowed by law up to and 


hand and seal of said court in the 
City of Austin, Travis County 
Texas, this 14 day of April A. D., 


1959. 
O. T. MARTIN, JR. 


io" ae Clerk of the District Court, 
—— County, Texas 
You are hereby notified that Travis y 
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suit has been brought by the City 
of Austin as Plaintiff, against the 
above named persons, and the 








STATE UTILITIES AGENCY GETS ONCE-OVER | 


AUSTIN | 


State price-fixing for the 
major public utility monopo- 


some of this rate fixing and 


frankly it is a problem for the | 


cities and towns. The cost is so 


or engineering in the world, at 


any time.” 


Rep. Richard Slack, Pecos, in- 


Rep. Richard C. Slack, Pecos, 
chided Owsley for statements he 
had made about what he consid- 


want state regulation; they didn’t 
want to give up this authority, 
Harris said. He added that he had 
seen all the utility bills that had 


, great in running down informa- : ered the subservience of the com- 

lies — telephones, ss, & | quired about the independent 

electricity — drew support) tion needed that it is almost im-| bs ee | Mans mittee and that he was sorry if} been introduced in the legislature 
——— rte any member thought their mo-| over many years but never had 


from Houston officials, oppo- | 
sition from the chief Texas} 
utilities lobbyist and the Dal- 
las official in charge of util-| 
ity rates, and a burial in a 
House State Affairs sub-| 
committee which won't be 


possible to do it.” Columbus city 
secretary Harvey 

wrote that the town 
“feel they are ill equipped to in- 


aldermen 
regulate rates.” 


telligently 


Kilgarlin also presented long 


Westerholm | 


said they have to buy their equip- 
ment from a wholly owned sub- 
| sidiary of AT&T, Western Elec- 
tric, and so are at AT&T's “mer- 
cy 


| “If you want regulation, you're 


tives had been impugned. 


The story in question quoted 
Owsley: “The utility lobbyists al- 
ready got their work done—prob- 
ably in hotels and night clubs.” 
Apologizing, Owsley said he did 


he seen one like this bill. 


He said it would make public 
utilities out of private manufac- 
turing plants which make some 
excess power which they have 
been selling, as for example, he 


reversed this eessson by any-| members of state public utility eer ‘ig neogeitn “te it with an _ not think “the members’ were|said, the Aluminum Company of 
thing short of political rein- commissions in Wyoming, Utah, | ons a - es aa ae bought off.” America plant and the Dow 
carnation. | Colorado, Kansas, Maryland, Mis- | tude, the same power, as the wil- Chemical Co. have been doing. 


|} ity you're trying to regulate,’’ he 


Rep. R. H. Cory, Victoria, chair- 


Some power, he said, had been 


Rep. Bill Kilgarlin, Houston,| souri, New Jersey, North Caro- | id. “I don’t like it. I don't ‘ f th ; _ 5 
who has also sponsored a 50-cent | lina, New Mexico, Massachusetts, | =. = ' es - _ — ay . eo commutes, joined - sold to the Brazos River Electric 
minimum wage bill for all work-| and Illinois. Generally these writ- po tl anes to when me wanes — eapeees to Owsley. He suid it Co-op, which sold it to the REA’s 

ove wid that thete commissions | >**es was a free sovereign and| was incorrect for Owsley to have and charged them 35 to 40 per 


reminded his colleagues that 


ers 


| independent nation—I want to go 


said that a resolution passed by 


cent more than they would have 


soy Colquitt proposed a Texas | work; that they keep rates lower ; Rigs 
ov. Conquiss prop ras Fat ‘ ....,| back to when Menard County was/| the Houston city council in behalf : 
public utilities commission in than they would be otherwise; | . ‘ j er ; had to pay if they could have 
sae { ; fg ne |a free sovereign and independent/|of Kilgarlin’s bill was not ac- 
1915: said Houston officials are | and that cities can't handle rate | ; 2 ; bought it somewhere else. 
F . : ca j}nation. But AT&T covers not} cepted by the committee: it was 
now swamped by rate fights with | regulation of large utilities. : ; ; ; 
. . ‘ only an entire nation. It covers | accepted, he said. Harris said a person shouldn't 


Southwestern Bell, Houston Nat- 


commission and 


G H Light and Marion Beatty, chairman of the/| the entire civilized world.” Kil li int at sit on a utility 
iral as, ouston ght anc ri } ilgarlin intervene Oo argue ‘emg 
— 3 _.| Kansas State Corporation Com- | a dee é ea argue! un for office or be allowed to 
Power, and the water company; | ff uae? | “You're not against AT*T?”| back. The criticism of Owsley : mee 
_...ya2%4 | Mission, wrote: ‘ ; ; ~ | practice before the commission 
and asked if Houston couldn't |asked Rep. Frank McGregor,| wasn’t germane to his bill, but sd , 
within two years after leaving of- 


handle its disputes with the utili- 
how can the smaller cities? 
More than 100 such cities, a ma- 
jority, supported his bill in the 
Texas League of Municipalities 
poll on the subject, he said 


ties 


with 
utility rates 


A state agency qualified 
personnel can _ set 
more effectively than municipal- 
ities, he argued. “A utility; must 
be regulated because a mo- 
nopoly and you can't have com- 
petition,” he said. He said 42 
states now have state regulation 
of electric power; 46, phones; and 


43, natural gas. 


it’s 


the Southwestern Bell Tel- 
ephone Company makes a tre- 


| Waco. “Of course not. That would 
| be ridiculous!” Montgomery an- 
| swered. 


mendous profit out of its Texas 
properties for the simple reason | 
that they are dealing with num-| 
erous municipalities and not with 
centralized agency. When 
come in to us for rate in- 


Jimmy Walker, the mayor of 
Deer Park, a town in Harris 
County, advocated the state com- 
| mission, saying most public offi- 
we unties thet of ot te | cials do not pass on rate disputes 
states in the Southwestern Bell | ™ore than once or twice in their 


system, their Texas properties | lives, and experts are needed. 
show the biggest profits.” 


one 
they 


creases, 


| J. W. Monk, supervisor of utili- 

Rep. Alonzo Jamison, Denton. | ties for Dallas, testified against 
said, “I think the legislature could | the bill, saying Dallas can handle 
probably render a service to the | its own rate controversies. “We 
consumers of the state by having lare in a better position to handle 
a full time investigation of the | our problems than any utilities 


was prejudicial, he charged. 


In response to a question as to 
how a utility commission would 
be of value to the utility, Owsley 
said it would be better for a com- 
pany to have to appear before the 
one commission than before 800 
city councils in the state. It would 
also be to the great advantage of 
the cities, he said. 


Rep. Max Smith, San Marcos, 
asked Owsley why the bill ex- 
empted cooperatives and publicly 
owned utilities. Owsley said the 
great majority of the 48 states 
which have utility regulation by 
the state in one form or another 


fice. He said Kilgarlin’s bill was 
wide open at both ends. He 
asked the committee to visualize 
how many employees the pro- 
posed utility commission could 
hire with $3,250,000 which he said 
it would have under the terms of 
the tax on utility companies. Did 
you ever have the head of any 
bureau come to you and tell you 
at the end of the fiscal year he 
had any money left? Harris 
asked. “This outfit wouldn’t have 
any left either.” 


The only way to get reasonable 
rates, said Harris, was through 
a regulated monopoly, and the 


“Are we soaking the consum- utilities.” | commission,” he said. “We vigor- 
ers? Are we letting the utilities ously protest the enactment of| did not regulate city-owned utili-| utility was entitled to earn 
get away with unfair profits?” R. ROBERT MONTGOMERY, | this bill.” ty companies or cooperatives. He | enough to pay all expenses and 


Kilgarlin asked. He quoted from 


professor of economics at the 





said he had no objections to regu- 


attract new capital. Under the 


Fortune Magazine Aug., 1958, that | University of Texas, author of | eaLETY REGULATION is ser-|Jation of co-ops or publicly | rate formulas in the bill, he said, 
among the 50 major utilities.) the Allred-Montgomery public | ious business and it should| owned utility companies, how-|a utility that was not in an ex- 
Houston Light & Power ranked /| utilities regulation bill in 1935,|€ comducted by full time, dedi-| ever. panding territory would go broke. 


first with 13.4 percent on invest- | 
ment, with Texas companies also 
ranking fourth, sixth, and sev- 
enth in the U. S. on this basis. 


| requisite to effective regulation. 


Southwestern Bell covers a five 


and a specialist in public utilities|°@ted people. It's not a job for 


economics, said municipal regula- | S™all-town, part-time city offi- 
tion has not been worth its costs cials,” said Clinton Owsley, pub- 
and that a state commission is | lic service and utilities director 
| for the city of Houston. “The only 


| pretense at regulation is done by 


Monk rose to retort to Owsley’s 
remark that Houston electric 
power rates are lower than those 
in Dallas. The telephone rates in 
Dallas are lower than in Houston, 
he said, and also the transit rates. 


Figures quoted by the proponents 
of the bill came from federal 
commission reports, he said and 
they omitted some facts. 


He said the Houston Light and 
Power Co. now was selling elec- 


state area, of which Texas is the How, he asked, can the city | incorporated cities and towns.” 
only one without state regulation | council of Austin, in its current | In the Dallas area, he said, 20] tricity cheaper than in 1938. The 
of rates, he said. In these five| controversy with Southwestern OWSley said he was presently | cities have joined together in a| reason for this, he said, was the 


states, in 20 categories of phone 
rates, Texas has the highest rates | 
in every category except one, he 
said 


Kilgarlin’s exhibits for the 
committee included letters from 
mayors of Bonham, McLean, and 
Cisco, and officials of Olton, Hale 
Center, Abernathy. and Colum- 
bus endorsing his legislation 
Mayor E. J. Lander, McLean, 
wrote, “We have been up against 











“covered up” with four rate cases. 
A state commission could space 
|} out such cases better and handle 
them one at a time, he said. He 
|also implied that his preoccupa- 
tion with the cases was one of the 
reasons he exploded to a Houston 
reporter in blistering criticism of 
the state affairs committee, which 

os ; | twice had cancelled hearings on 
City. “If Houston can't do it, who the regulation bill after Owsley 
can?” he asked. “AT&T can buy | had taken time out to go to Aus- 
the finest legal talent, accounting, | tin. 


Bell, effectively “face a $2 billion 
with a $19.5 billion 
corporation standing right behind 
it, with all of its facilities ready 
to be thrown into the fight at any 
moment?” He said he does not 
know a city in the U. S. that can 
“carry on an even controversy | 
with AT&T except New York 


corporation, 
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Robert M. 


Robert M. Williamson 
Guardian of the People’s Rights 


Williamson, 


imei 


: 


the bench Williamson built a dis- 


wise and } 
tinguished career..inaccessible to 


committee which was making a 
study to counter an application 
of Lone Star Gas Co. for a rate 
increase. Financing was by a con- 
tribution of ten cents per meter, 
and $47,000 had been collected to 
carry on a rate case, he said. 


HE COMMITTEE called an- 
other opponent, Jack Harris, 
utility lobbyist, who was much in 
evidence when the electric utili- 
ties were fighting against the bill 
by Rep. Alonzo Jamison to help 
rural electrification co-ops. 


Harris said he always had been 
for utility regulation. The fact 
was that the cities didn’t really 








Some one interested 
in a good chance to 


greater use, more appliances in 
use, and greater and more effici- 
ent employment of plant. Instead 
of standing idle for a large part 
of the day, the plant was now in 
use most of the time. 


Referring to a chart, he pointed 
to what he said was the great in- 
crease in costs—it would cost $17 
million today to replace the plant 
which cost $10 million several 
years ago; labor had gone up 
from around $8 a day to $25 a 
day. 


The bases of depreciation and 
valuation of plant had been set 
up years ago when a great group 
of people wanted nothing but 
public power, Harris said. 


Cory had told Harris that the 
committee would hold him to its 
11:30 p. m. rule. Harris finished 
up on a personal note: 


witty editor, lawyer and statesman of 
San Felipe, Stephen F. Austin’s col- 
ony, was respected and loved by his 
neighbors of early-day Texas. They 
called him “Three-Legged Willie” .. 
because of a stiff knee he always used 
a very fancy cane. One of the many 
salty stories told of Three-Legged 
Willie is dated 1834, when, as the 
colonists’ troubles with Mexico grew 
to fighting pitch, he and other patri- 


make some money: 

A West Texas town with a 
bi-weekly paper at present, 
that does not serve the town. 
Some one that is aggressive, 
wide awake, and interested in 
printing the truth, can serve a 
good county, and make some 
money while doing so. There 
is a lot of job printing, etc.; 
If interested write at once to 


threats or bribes, unflinching in his 
judgments, ever watchful of the peo- 
ple’s rights. Like so many kind and 
constant champions of freedom, 
Judge Williamson was generous to 
a fault. He died in poverty because 
of his unselfishness. 

Today Texans still demand and get 
their right to choose the way they 
want to live. In this vigorous and 


i 


| 


“You can’t find a man in this 
legislature,” he said, “who will 
say I’ve ever called him to vote 
against a bill. I just give them the 
facts and they vote as they want 
to. I have never talked to any of 
you fellows about this bill and 


UMN 





IN 





ots of San Felipe marched to join : “ — Box 1-A, Texas Observer, 504 ou know it.” 
the loyal Texans at the Guadalupe etme Se ‘at _—— West 24th St, Austin. (Adv) ||° 
== River. There his assignment was to ong eas Ge Swe = E SMILED GENIALLY as he 
States Brewers Foundation works con- — 
left the room and the Kilgar- 


protect a precious 4-pounder cannon. 
A Mexican force under Captain Cas- 
tenado arrived to demand the can- 
non. Williamson hand-lettered a large 
sign which he placed on the cannon, 
in full view of the Mexicans. The 
message on the sign was brief and to 


stantly, in conjunction with brewers, 
wholesalers and retailers, to assure 
the sale of beer and ale under 
pleasant, orderly conditions. Believ- 
ing that strict law enforcement serves 
the best interest of Texans, the Foun- 





lin bill went to a subcommittee. 
Kilgarlin conceded that it would 
stay there. But he consoled him- 
self with the thought that he had 
brought the bill to a hearing, e 


ih 


BOW WILLIAMS 


Automobile ané 
General Insurance 


il 


en 








th int.. “Come and take it!” Cap- dation stresses close co-operation with Budget Payment . 
win Chased forthwith took his the Armed Forces, law enforcement — something he said has not hap- 
command out of there, pronto. and governing officials in its continu- oT 8 8 pened to any bill to set up a state 
In Congress, the Legislature and on ing Self-Regulation program. 3 trong Steck utility regulatory body since 

a Come James V. Allred was governor. 







Texas Division, United States Brewers Foundation, 
206 VFW Building, Austin, Texas 


Our sincere appreciation to The Bellville Times for bistorical assistance. 


GReenwoed 2-8545 . 
624 LAMAR, AUSTIN 


Let's Abelish the Poll Tax! 
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